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Arizona Cornoration Commission 

ETEQ BEFORE THE ARIZONA CORPORATION COMM 
2bljb OCT I b  P h: 5 1 

O C T  1 6  2006 JEFF HATCH-MILLER, CHAIRMAN 
WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 
BARRY WONG 

IN THE MATTER OF THE COMPLAINT OF ) DOCKET NO. E-01750A-0579 
THE BUREAU OF INDIAN AFFAIRS, ) 
UNITED STATES OF AMERICA, ) BUREAU OF INDIAN AFFAIRS’ 
AGAINST MOHAVE ELECTRIC ) STATEMENT OF FACTS IN SUPPORT 
COOPERATIVE, INC. AS TO SERVICES OF ITS MOTION FOR PARTIAL 
TO THE HAVASUPAI AND ) SUMMARY JUDGMENT 
HUALAPAI INDIAN RESERVATIONS 

) 

i 
The Bureau of Indian Affairs (“BIA”) submits the following statement of facts in support of 

its motion for partial summary judgment. 

1. Mohave Electric Cooperative, Inc. (“MEC”) is an Arizona public service corporation 

regulated by the Arizona Corporation Commission (“ACC”). MEC’s Answer and Motion to 

Dismiss BIA’s Complaint filed on October 5, 2005 (“Answer”), p. 3 7 , l  1. In its articles of 

conversion, MEC’s defined its objectives and purposes to be those that are set forth in the Arizona 

statutes governing electric utilities. MEC articles of conversion, Exhibit 1, at Art. V. 

2. On October 1, 198 1, the BIA contracted with MEC (the “Contract”). Exhibit 2. One 

purpose of the Contract was to supply electricity to existing and future residential and commercial 

users in a rural area of Arizona, on the Havasupai and Hualapai reservations. Exhibit 2 at 

00008. 

3. MEC agreed to construct a 70 mile power line (the “Electric Line”) from MEC’s 

existing facilities, across the Hualapai Reservation, to a point of termination at the line side of the 

Long Mesa transformer. Contract, Exh. 2, at 00008. The Long Mesa transformer is located at the 

top of the Grand Canyon. See Contract, Exh. 2, at 00008-0001 7 (identifLing Long Mesa as point of 

delivery and discussing government’s delivery from Long Mesa to Havasupai Village). A line runs 

from tIiEtfiiis€5iii7er to t h a o t t o m o f  the Canyon. Id. MEC would own the E€ecti?Ctine as it sole 
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property. Contract, Exh. 2, at 0001 1. 

BIA’s usage of electricity would be metered and billed at the end of the line at Long Mesa. See Exh. 

2 at 00001 and 00008 (point of delivery is Long Mesa transformer). 

MEC also agreed that once it constructed the Electric Line, 

4. To fund construction of the Electric Line, MEC was to obtain a 2% loan from the 

Rural Electrification Administration. Contract, Exh. 2, at 00017. The BIA reimbursed MEC for 

the cost of construction by paying MEC an annual “facility charge,” one-twelfth due monthly. 

Contract, Exh. 2, at 00013-00014. The cost of constructing the Electric Line was $1,028,277.37. 

Exhibit 3, February 4, 2005 letter to Robert Ellinger, p. 1. By early 1982, MEC had completed 

construction of the Electric Line and began delivering electricity along it. Exhibit 4, T[ 2. In March 

1991, the BIA paid MEC the balance of the cost to construct the Electric Line that had not 

previously been paid under the facility charge. Exhibit 5. 

5 .  MEC has several large retail power customers, such as Chemstar and Cyprus 

Baghdad. Exhibit 6 at 00023. MEC contractually agreed to charge BIA for its electricity at a retail 

customer rate, schedule “L” or “large power.” Contract, Exh. 2, at 0001 5.  In addition to this retail 

rate for the electricity, the BIA paid MEC other charges, such as the cost of construction, sales taxes, 

property taxes, and an operation and maintenance fee. Contract, Exh. 2; Invoices, Exhibit 7. 

Moreover, MEC also charged a monthly fee of $4,582.60 per month for depreciation of the Electric 

Line. Exhibit 7, p. 2. At times, the depreciation charge was included in the “facilities charge.” 

Exhibit 7, pp. 1 and 3. From January 1982 through March 1997, the BIA paid MEC $838,615.80 for 

depreciation (183 months at $4,5862.80 per month). See id. 

6. The BIA has used, and continues to use, the electricity MEC transmits over the 

Electric Line in Havasupai Village to operate a BIA school and related facilities; government 

quarters for BIA teachers and law enforcement officers; a BIA detention facility; and a BIA 

maintenance building. Exhibit 4 ,12 .  The Indian Health Services uses some of the electricity to 

operate a medical clinic at the bottom of the Grand Canyon. Id. Members of the Havasupai Tribe 

living in Havasupai Village are consumers of electricity MEC delivers over the Electric ~~ Line. Id. at 

1 3. ~ Members of the Havasupai Tribe living in Havasupai Village use the electricity MEC delivers 
~~ ~ ~~~ ~~~ ~ ~~ ~ ~~~~ ~ 
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wer the Electric Line to operate fans, evaporative coolers and refrigerators in their homes. Id. In the 

iummer months, the temperatures in Havasupai Village sometimes exceed 100 degrees Fahrenheit. 

- d. While some members of the Havasupai Tribe have generators for temporary source of electricity, 

nembers residing in Havasupai Village have no other source of continuous electrical service other 

han the electricity MEC sends over the Electric Line. Id. at 7 4. 

7. MEC provided electricity to the following 13 retail customers located along the 

Zlectric Line and on the Hualapai reservation (the “Hualapai Retail Customers”): 

Account # 63626-000 
Arizona Telephone Company 
500’ South Havasupai Tribal Electrical Syste 
near ath pole South of H-Frame 
Long Mesa Tower 
Allis Chalmers 15 Kva 
S/N#3800523 
Meter # 874768 17 

Account # 29740-00 1 
Department of Interior 
Fire Tower - Supai Road 
Thornton Tower 
Westinghouse 15 Kva 
S I N #  83A440266 
Meter # 86549384 

Account # 896-084 
Hualapai Tribal Council 
Lake Circulation Pump 
Youth Camp Pond 
B & B  10Kva 

Meter # 88058929 
S/N# 86NH104-026 

Account # 896-073 
Hualapai Tribal Council 
Frazier Wells Pump 2 
Well #2 
Ermco 15 Kva 
S/N#3924931238 
Ermco 15 Kva 
S/N#3924931223 
Ermco 15 Kva 
SI”# 392493 1257 
Meter # 01365750 

~~~ 

Account # 44567-003 
Diamond A Ranch 
Camp 16 Suapi Line 
Ermco 15 Kva 
S/N#59907005790 
Meter #. 96866745 

Account # 896-084 
Hualapai Tribal Council 
Hunters Building - Youth Camp 
15 Kva (Plate missing) 
Meter # 95245 102 

Account # 896-060 
Hualapai Tribal Council 
Frazier Wells Pump 
Well #I 
Howard 15 Kva 

Westinghouse 15 Kva 
S/N# 81A271882 
Meter # 93703033 

S/N# 92244-4484 

Account # 896-100 
Hualapai Tribal Council 
Water Well T28N R7W 
Fish Pond 
Transformers (see above) 
Meter # 01684104Er 
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Account # 28 135-00 1 
Bravo, W C 
Supai Line near Frazier Wells 
RTE 10 Kva 
SN# 4303728 
Meter # 95528410 

Account # 451-055 
TCIA - Department of Interior - BIA 
Long Mesa Radio Repeater Site 
Long Mesa End 
Cooper 5 Kva 
S/N#9902093970 
Meter# 61718916 

Mile Post 32 
Recloser 55-25 

Account # 896-027 
Hualapai Tribal Council 
Pump at Tank Well 
Ermco 10 Kva 
S/N#30107311444 
Meter # 97298158 

Account # 4456 1-006 
Cabin on Nelson Road 
Ermco 10 Kva 
SN# 30107311428 
Meter # 57788387 

BIA complaint, $I 16, and MEC answer, p. 41,Y 14. MEC read the meters for these Hualapai 

Retail Customers and billed them directly. See id.; see also MEC invoices to Bravo, WC, account 

no. 28135, attached as Exhibit 8. For these Hualapai Retail Customers, MEC read their electrical 

meters, provided service calls, and billed these accounts. See id.: see also July 23,2003 MEC letter 

to TCIA, attached as Exhibit 9. In July 2003, MEC wrote to the Hualapai Retail Customers and told 

them that the retail electric service MEC had provided to them had been “transferred to the BIA.” 

Exhibit 9. 

8. In its 1990 application for a rate increase, MEC included the Electric Line in its rate 

base. MEC Cost of Service Study, attached as Exhibit 10. Among other things, MEC’s Cost of 

Service Study shows that the Electric Line was included in MEC’s rate base to set the BIA rate; that 

over $1.3 million for the Electric Line was included in MEC’s gross plant in service; that MEC was 

depreciating the value of the Electric Line as well as its metering capital on the Electric Line; that 

MEC allocated over $90,000 as working capital attributable to its Electric Line; that MEC charged 

its transmission expenses on its Electric Line; that MEC allocated in excess of $43,000 to its 

administrative expenses to its Electric Line; that MEC paid property taxes in excess of $29,000 on its 

Electric Line; and that MEC paid other taxes in excess of $4,000 on its Electric Line. Exhibit 10. 
~~~~ ~~ ~~~ ~~ ~~~~~ ~ ~~~~~~~~ ~~ ~~~ ~ 

4 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Moreover, MEC included its interest expense on its 2% construction loan in its application. 

Exhibit 10, at 00054, note numbers 14190 and 14191. 

9. In the ACC’s decision about MEC’s application for a rate increase (the “ACC 1990 

Decision’,), the ACC recognized that MEC was receiving substantial revenues from the BIA through 

the delivery of electricity over MEC’s Electric Line. Exhibit 6 at 00019. The ACC changed the 

existing rate for the BIA from “Rate Schedule L (Large Power)” to “Contract Rate - Revised 

Exhibit ‘2”’. See id. at 00024. The ACC 1990 Decision also provided that “[all1 service provisions 

are specified in the contract.” Id. One of those service provisions was that MEC’s delivery point was 

the line side of the Long Mesa transformer. See Exh. 2 at 00001 and 00008. 

10. In 1998, the ACC issued a decision regarding MEC and unbundled service tariffs. 

Exhibit 1 1. Neither MEC nor the ACC differentiated the BIA from MEC’s other retail customers. 

-- See id. 

1 1. In approximately March 1997, MEC switched the BIA from a contract rate to a large 

commercial rate. See Exhibit 12, p. 1 (where MEC charges the BIA its contractual facilities charge) 

and p. 2 (where there is no facilities charge and the KW demand charge is $9.75 (5,148.00/528.00; 

$9.75 was the effective ACC approved KW demand charge for large commercial and industrial retail 

customers. See Exhibit 6 at 00021). 

12. On May 30, 1986, MEC filed with the ACC MEC’s amended articles of 

incorporation. Exhibit 13. In its amendment, MEC acknowledged its service area extended to Long 

Mesa (the end of the Electric Line). Id. at 00007. 

13. In the summer of 2003, MEC attempted to quit claim Electric Line to the BIA and the 

Hualapai and Havasupai Tribes. Exhibit 14. 

14. In about 1998, MEC moved the BIA’s meter from the Long Mesa transformer to 

MEC’s Nelson substation, located at the beginning of the Electric Line. See MEC letter dated June 

6, 1996 (“The transfer will require the relocation of the metering equipment from [sic] the present 

location near the Grand Canyon to a loaction near or at the Nelson Substation.”) and BIA letter dated 

August 3 1, 1998 (‘the Long Mesa MasterMeter had been removedrandnow the meter readings are 
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coming from the Nelson sub-station”), attached as Exhibit 15. And possibly as early as 1998 (but 

clearly by March 20,2002), MEC began metering and charging BIA at MEC’s Nelson substation. 

Exhibit 16, March 20,2002 letter to the BIA. Exhibit 13. 

15. Since February 2006 the flow of electricity over the Electric Line was interrupted 19 

times. Exhibit 4 ,15 .  All of these interruptions resulted from problems with the Electric Line at 

locations between the Nelson substation and the Long Mesa transformer. Id. For each outage, the 

BIA has had to pay for the repairs. Id. When an outage occurs along the Electric Line, the BIA 

informs MEC. Id. Sometimes, however, MEC has responded that no one from MEC was available 

to check the Electric Line. Id. Moreover, since at least March 2004, MEC has refused to perform 

routine maintenance on the Electric Line. See Exhibit 17, March 4,2004 letter to the BIA. 

16. In the summer of 2004, ACC chairman Marc Spitzer attempted to broker a resolution. 

Exhibit 18, September 8,2004 letter from ACC. The BIA, MEC, and others, including ACC staff, 

sought to piece together a resolution, but those efforts unfortunately failed. See id. ACC staff then 

wrote MEC’s counsel and informed MEC: 

The first point on which Commission Staff holds a firm opinion relates to the 
jurisdictional nature of the Hualapai line. The evidence is clear that MEC constructed 
the line to serve the Havasupai Tribe. It is also clear that the line has been used to 
provide retail electric service to a number of customers over its length since it was 
built. Finally, it is clear that the line was included in rate base in MEC’s most recent 
rate case and that rates were approved by the Commission and charged for service 
over the line. In Commission Staffs view, it is undeniable that this line is necessary 
and useful to MEC in the provision of electric service to its customers. 

The second, and perhaps most important point to be made on behalf of Commission 
Staff relates to MEC’s purported abandonment or quitclaim transfer of the line. Quite 
apart from the position stated by representatives of the United States that such 
abandonment cannot be effectively made, it is Commission Staffs opinion that any 
attempted transfer of the line without Commission approval would be void pursuant 
to A.R.S. 0 40-285. Without regard to whether MEC received a Certificate of 
Convenience and Necessity to serve a particular geographic area, having commenced 
service, it cannot be abandoned without Commission approval. 

* * *  

JIlt is crystal clear to Staff that MEC undertook an obligation to provide service as a 
public service corporation, obtained Commission approval of rates to charge. and 
included assets in rate base for recovery in rates. Under these circumstances, MEC 
cannot escape the obligation it has undertaken without first seeking Commission ~ ~ 

approval. (Emphasis added.) 
~~ 
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Respectfully submitted this 16 day of September, 2006. 

PAUL K. CHARLTON 
United States Attorney 
District of Arizona / 

Assistant U.S. Attorney / 
Attorneys for the Bureau of Indian Affairs 

lrigina and 13 copies filed 
his & .cl day of October, 2006, to: 

locket Control Division 
bizona Co oration Commission 
1200 West gashington Street 
'hoenix, Arizona 85007 

20 ies delivered this 
&fd ay of October, 2006, to: 

reff Hatch-Miller,, Chairman, 
Qizona Co oration Commission 
1200 West gashin ton 
'hoenix, Arizona 85007 

William A. Mundell 
4rizona Co oration Commission 
1200 West gashin ton 
Phoenix, Arizona 85007 

Mike Gleason 
kizona Co oration Commission 
1200 West gashin ton 
Phoenix, Arizona 83007 

Kristin K. Mayes 
Arizona Co oration Commission 
1200 West gashington 
Phoenix, Arizona 85007 

Barry Wong 
Arizona Co oration Commission 
1200 West gashin ton 
Phoenix, Arizona 85007 

Teena Wolfe, Esq. 
Administrative Law Judge, Hearing Division 
Arizona Co oration Commission 
1200 West gashimton Street 
Phoenix, Arizona 83007 

Christ0 her KempleT Esq., 
Chief dunsel ,  Lega Division 
Arizona Co oration Commission 
1200 West gashin ton Street 
Phoenix, Arizona 83007 

Ernest Johnson, 
Director, UtiIities Division ~~~~ ~ ~ 
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Arizona Co oration Division 
1200 West %ashin ton Street 
Phoenix, Arizona 85007 

%!@::;of October, 2006, to: 

Michael A. Curtis 
William P. Sullivan 
Larry K. Udall 
Curtis, Goodwin, Sullivan, Udall & Schwab 
2712 N. 71h Street 
Phoenix, AZ 85006-1090 
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EXHIBIT I 



ARTICLES OF CONVERSION 

of the  
. .  

i 

MOHAVE ELECTRIC CO-OPERATIVE, INCORPORATED 

PREAMBLE 

HOHAVE ELECTRIC CO-OPERATIVE, INCORPORATED, filed i t s  A r t i -  

cles of Incorporation with the  Arizona Corporation Commission on 

the  3rd day of July,  1946, as a nonprofi t  corporation dealing i n  

electrical  energy. I n  1952 the  S t a t e  Legis la ture  of t he  S t a t e  of 

Arizona passed the  Electrical Cooperative A c t  t o  which e x i s t i n g  

e l e c t r i c  cooperative,  nonprofi t  corporations might convert  i n  the 

manner out l ined  by the  Revised S ta tu t e s  of Arizona. 

pose of these Art i c l e s  of the  Mohave Electric Co-operative, Incor- 

porated, t o  convert  in to  a cooperative as defined by the  Electri-  

caL Cooperative A c t ,  by the  adoption of the  within articles which, 

pu;.'s&nt t o  law, w i l l  he rea f t e r  

poration of t h e  cooperative. 

- 
I 

It is the  pur- 

I 

be deemed the  Ar t iq l e s  of Incor- 

ARTICLE I 

The corporation as it  POW e x i s t s  is Mohave Electric Co-oper- 

a t i v e ,  Incorporated, and the mesent address of i ts  p r i n c i p a l  o f f i c e  

is  Kingman, Arizona. 

shall be Mohave Electric Co-operative, Incorporated, and the  address 

of i ts  p r inc ipa l  o f f i c e  a s  a cooperative s h a l l  be Post Off ice  Box 

711 ,  Kingman, Arizona. 

The name of the company as a cooperat ive 

ARTICLE 11 
- .  

This corporation was organized under the statutes of the 

d r  profit &-as-xer f o r t h  iKS&c tion--53:4aTGizone Code 

S t a t e  .of Arizona providing f o r  the incorporation of a corporat ion 
-- 

- -  

nnnoc3~cd 1939. 

L 



ARTICLE 111 
. -  - ... 

The Mohave Electric Co-operative, Incorporated, e l e c t s  t o  

become a cooperat ive nonprof i t  membership corporation subjec t  t o  

t h e  Electr ic  Cooperative A c t .  

ARTICLE I V  
. .  - . 

The names and addresses of the  d i r e c t o r s  of the  cooperative 

are: 

Russell Martin 

N. T. Lause 
L 

I .  Verner Evans 

Jamea Curless  

Donald J. D i l t s  

Sam Joy, Jr. 

' J. Mason Thompson 
3 '  

'. .)taptry L. Hofreiter 

A. T. Bland 

Valentine, Arizona 

Bullhead City,  Arizona 

Sandy Route, Kingman, Arizona 

Peach Springs, Arizona 

Valentine, Arizona 

River Route, Kingman, Arizona 

Bullhead City,  Arizona 

Kingman, Arizona 

Wickiup, Arizona 

, 
ARTICLE V 

. -  

The na tu re  of the  business of the corporation and the ob- 
jects or purposes t o  be transacted, c promoted o r  ca r r i ed  on by it  

are as provided i n  A r t i c l e  10, Chapter 2, A.R.S. 1956, 

ARTICLE VI 
. .  

The s t a t u t o r y  agent upon whom a l l  not ices  and processes, 

including service of 8uIII[IIons, may be served, s h a l l  be JOHNNIE R. 

RALEY of Kingmnn, Mohave County, Arizona. 

ARTICLE VI1 

The corporate  existence sha l l  begin on the date these Arti- 

cles are f i l e d  with the Corporation Commission and shall e x i s t  

-2- 



and continue for twenty-five years t he rea f t e r ,  with the  p r iv i l ege  

of renewal a s  provided by law. 

ARTICLE VI11 
. -  a . .  

Section 1. Any person, firm, corporat ion or body p o l i t i c  

may become a member in the corporation by: 

(a) 

&j 
Paying the  membership fee here ina f t e r  spec i f i ed ;  

Agreeing t o  purchase from t he  corporat ion e l e c t r i c  

energy as h e r e i n a f t e r  spec i f ied ;  and 
- .  

I 
1 .  

I 

(c) Agreeing t o  comply with and be bound by the  art icles 

of incorporat ion of the  corporat ion and these bylaws 

and any amendmentcr there to  and such r u l e s  and regula- 

tionr a s  may from time t o  t h e  be adopted by the  

board of d i r e c t o r s ,  provided, however, that no person, 

fim, corporat ion or body p o l i t i c  shall become a 

member unless and u n t i l  he or it has been accepted 

for membership by the board of directors or the meat- . 
bers. 

The bylaws may provide for appeal by an appl icant  t o  a meet- 

ing of the  members. 

may own more than one (1) membership i n  the  corporation. 

No person/ firm, corporat ion or body p o l i t i c  

The-membership f ee  s h a l l  be Zive dollars ($5 .00) ,  Section 2. 

but the  bylaws may provide f o r  addi t iona l  f ees  to be paid by mem- 

bers requesting more than one service connection. 

I N  WITNESS WHEREOF, we,  a s  the  duly e lec ted ,  authorized 

and ac t ing  directors, have hereunto set  our  hands and seals as  such 



d i r e c t o r s  i n  the  County of Mohave, State of Arizona, on this 17 x 
day of , 1961. 

t 

. .  
* (  ' v  

STATE OF ARIZONA 1 ss. 
COUNTY 0F.MOHAVE 1 

on th i s ,  t he  17 dsy of , 1961, before m e ,  a 
notary publ ic  i n  and for said d *  county, presiding therein,  duly com- 

missioned and sworn, p e r s o n a l l j  appeared RUSSELL MARTIN: N. T, LAUSE, 
VERP'ER EVANS, JAMES CURLESS, DONALD J. D U T S ,  Sk JOY, JR., J, MASON 

THOMPSON, HARRY L. H O F R k E R  and A.. T. B k ,  known t o  me t o  be t h e  

persons whose names are subscribed to  the foregoing a r t i c l e s  of con- 

version, as corporators and who are also names therein as d i r e c t o r s ,  

and each duly achow;edged t o  m e  t ha t  he executed the same. 

my o f f i c i a l  s e a l  a t  my o f f i c e  in said Mohave County, the d a y  and 
year i h  t h i s  c e r t i f i c a t e  f i r s t  

IN WITNESS hXEREOF, I have hereunto s e t  my hand and a f f ixed  

~~ 

s 
~~~~~ 

f ~~ 

My canrmission expires: 

/ f61  
-4- 
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A F F I D A V I T  

STATE OF ARIZONA ) 

COUNTY OF MDHAVE ) 
1 ss. 

RUSSEU, MARTIN, belng first duly sworn upon his oath,  

deposes and says: 

(1) That he is the  PresLdent of the  Mohave E l e c t r i c  Coop- 

e r a t i v e ,  Inc. ,  and was at a l l  t h e s  re fe r r ed  t o  herein.  

(2) That he has read t h e  foregolEg Articles of Conversion 

and that he makes thu a f f i d a v i t  i n  compliance with Sect ion 10-776 

Ariqona Revised Statutes. 
1 .  

(3) That the  Mohave Electric Cooperative, Inc., did  duly 

comply w i t h  a l l  of the provivions of Section 10-776, Arizona 

Revised Sta tu t e s ,  and t h a t  the  Artlclecl of Conversion which are 

attaFhed here to  and made a p a r t  hereof were duly preeented to  a 

meetitlg.’of t h e  member8  of the  Mohave E l e c t r i c  Cooperative, Inc. ,  

by mailing a copy thereof t o  each of its members, tcgether  with a 

n o t i c e  of the  annual meeting which was held on May 1 7 ,  1961, and 

that the  s a i d  notice of annual meeting was mailed i n  accordance 

wi th  the  law, and with the  bylaws of the %have E lec t r i c  Coopera- 

tive, Inc. t 

* .  , f  

(4) That a quorum was present a t  the  said annual meetlng 

221, of Hay 17, 1961, and that t h e  Ar t i c l e s  c . f  Conversion at tached 

2511 hereto w e r e  presented t o  the s s i d  membership and were approved by 

24:’  an af f i rmat fve  vote  of not Less than two-thirds of t h e  members 

25 I! vot ing thereon. 

! 

I 

26 i That the s a i d  Ar t i c l e s  of Conversion a re  i n  proper 

27;, form and contain t h e  proper r e c i t a t i o n s  as required by law and 

28’1 were exetuted pursuant t o  Section 10-776, Arizona Revised S t a t u t e s .  

2y ti ( 6 )  - That this a f f i d a v i t  f e  made for t h e  purpose of conply- 
I’ 

2.01 ing w i t h  tile provisions of Section 10-776 and tor proving that the 
1 :  

31:1 provisions of said s t a t u t e  were duly complied with. 

32 1; 
!i 

( 5 )  

I 
~~ - 

1 :  



! (7) That the Art ic les  of Conversion attached hereto and 

1: 

1; 

1: 

14 

16 

15 

17 

21 j 
1 

22 i 
! 

23 ii 

24 
7 

18 

19 

20 

I 

Subscribed and sworn t o  before m e  th i s  /y zd day of May, 
1961. 

I 

My commission expires: 

July 12, 1961. 

1. 

' *  . . 

-2- 





5. TERM OF CDNTRAGT: Thc teri;i of this controd sholi be for a period of -.lD yi-.cr(s) !rori the datc [!.at thc 
Conttcctor pukes electric~ty available on4 the Governnirrrt IS rcady to rccctvc t s l c  -tricit.j froin the Ccntrcc-tcir at 
t he  Service Locution. Tho Contractor shcll m&e every recson.lbIc effort-to ccr: rwnce to del iver  c!pctil:lty !o !he 

shall, as FKOmptly OS possible, advise tt.c Contrac!cr of the d a e  i t  wi11 be rc I$ to rcccive electricity cr,-!er this 
controct. 

Government ;t the Service Location not later than t t d e l S t  day of Apr l l  , 19,. 82 The C~ve in rwnt  

6. SFECIAL TERMS AND COND1TIC)IS: I f  there are m y  Special Terrris nnd Conditions to th is  cantrnct they me 

00001 



7:?\Y?.!ENT O F  SERVICES. 
. I )  .:%'.I b i l l s  f o r  payment of s c r b i c e s  u n d e r  th i s  c o n t r a c t  s!ia:: 5 c  paid without Llv:-,;Ll:y 
r int:rcbt, and the Governrncnt  sha!l bc ent i t led  to a n y  d i scoun t s  custom,irl!v <>.ppiica- 

!IC to p a y n e n t  of b i l l s  by r:ny c. istcr; ier of t hc  ,cG: , t rsctr?r .  

. d )  Nothing h e r e i n  contained r h a l l  LJ cons t rued  as  bind1r.g :he Govcrniiien; t o  c s p c r d  in 
lily one f i s c a l  y e a r  a n y  sum i n  e x c e s s  of the appropr ia t ior i  :nnde by 
T o n g r e s s  f o r  t ha t  f i s c a l  y e a r  in  f u r t h e r a n c e  of the sub jec t  r n a t t c r  of t h i s  cor,trt lct o r  to 
nvolve the G o v e r n m e n t  i n  a n y  c o n t r a c t  o r  o t h c r  obligation fo r  the f u r t h e r  c spcnd i tu re  
I f  money in e x c e s s  of such a p p r o p r i a t i o n .  

IAMAGE AND INJURY. 
i'hc G o v e r n m e n t  s h a l l  in no cvcn t  be l i ab le  o r  r e spons ib l e  f o r  d a m a g e  o r  injriry to a n y  
x r s o n  o r  p r o p c r t y  occas ioned  th rough  the use or opera t ion  of the  C o n t r a c t o r ' s  fnc i l i -  
:ies or  the ac t ion  of thc C o n t r a c t o r ,  its employees  and agen te  in  per forming  under  th i s  
c o n t r a c t  . 
'ICCESS TO SERVICE LOCATION. 
',a) The G o v e r n m e n t  h e r e b y  g r a n t s  to the Contractor ,  f r e e  of any  r en ta l  o r  s i m i l a r  
y h a r g e ,  but sub jec t  to  the l i r r i t a t ions  specified in this c o n t r a c t ,  a r evocab le  p e r m i t  to 
enter the S e r v i c e  L o c a t i o n f o r  any p r o p e r  p u r p c s e  unde r  th i s  c o n t r a c t ,  including use of 
s i t e  o r  s i t c s  s c r e e d  upo:iSytlie part i c s  h e r e t o  f o r  the ins ta l la t ion ,  ope ra t ion ,  arid main- 
i enance  of the f ac i l i t i e s  cf t h e  C o n t r a c t o r .  A u t h o r i z e d  r e p r e s c n t a t i v e s  of the C o n t r a c -  
i)r wi l l  be a l l o w e d  access  ts the fsci!ities uf the <3ontractor And the  Governmen t  a: s u i t -  
ible t imes  to y ' r fo r rn  thc oL!:gatiorif: of : ! :e CoIi t r Jc tor  wi th  r e s p e c t  to such fasi1:tleY. 
:t 1 3  exprcsyiy-  u r j c r s t o u d ,  h D - M y y e e r ,  ~ h i ~ i  propel' i: &S-+XL€- Fit  SU t b  F L cy 
:nay l i m i t  or r e s t r i c t  t he  r igh t  of a c c e s s  h e r e i n  g ran ted  in any m a n n e r  cons ide red  by 
s u c h  a u t h c r i t y  to be rzeccgsary f o r  t h e  :iationsl s e c u r i t y .  
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SUPPLEMENTAL PROVISIONS 
(UTILITY SERVICE CONTRACT) 

1 CEFINITIONS 

As a;i.d tlirijuyhcut !!?IS cdi:trx!, :he f.?:I.,.h.:t*i; ;C:IT:S z5:ji b 
tr1c !15'? j < . I " R  CCI  ICOh bc'lcw: 

(;I) - ,e  !e.m "head of the , i ge i r y "  or "Swrc!ary" .I: 

inem; tc t '  Secrrrtjry. the L 'n l c r  Secretary. :.iiy ~ ~ , i > ! J n  
or x i y  c:her l-s:jd or  assistant k . ! d  o f  the executa:? o i  .T.! , taiv ce 
par:meri or o t l ~ i r  Frderai ageixy: and  tbe ta i rn  "I-I-; ::uly .i.,thL>rize34 
rrprescnI.it've" ni."rns ~ i - y  perso;! i)r persons o r  I o  I Pe r t !i  J n 
:tie C o v ? r u t i n g  Ol f ic r r )  Juthcr :zcd to  J:' for !I: t ' ,-,e aqcr iv  
or 15.- Sf.Tre',>ry, 

ftie t.?rrn 'Ccntrxt i i i i3, O f f kn r "  meat;; the ccr';(>i' e x e  '1.n" 

! errployc? who s a properly .lesig:na!zd Cc 
~ - , d  tbc Icrir: * ; x I i ~ l e ~ ,  except as ;!hcrv:i:? p iow& 
the duthorT.-t,d representatice of ;I C.Jti!-..!c t * : ig  Off 
tl-e limits .)f h i s  Jutnor i ty  

coc! rx- t ;  ' i rx ludcs ~UV;~:JW orders bi;id~r :lils,-Pi.t*:.ct. 

2. EXPMINATION OF HEC0F;I)S BY COMPTROL! FR CEPiERAL 

(c) Ex~r:'pt 3s c,therw :e provided in  Itvc can!:.K! the teri.: ",.ut: 

(J) This CIJUX is ;rppleable i f  the amount of  !his contrck-: r:x-  
ceeds $2.500 and was entered intc by meaiis of ne:ctia!ion. i%Iud- 
i ne  small business res t r r ted  advertising. but is vct 3pplic3bk : f  !!?,s 
c o n l r x t  was entered in!o by means of formal a d v e r t i m p  

(b) The Contractor agrees that the Comptro! ler General of !he 
LJnited Slates o r  any of 51s duly authorized rrprosentatives sh ]!I. 
unt i l  !he expirat ion 01 3 years after f inal payment under l h i s  s o n  
tract or such lesser t ime  specified in either Appendix M of t5e Armed 
Setvtces Procurement Regulation or the Federal Procurement Pegu- 
lations Part 1 - 20. as appropriate. have access to  and the r ight  t o  
examine m y  directly pert<nerit hooks. dccuments. pnpers. and 
records of the C o n t r x t o r  involving trans,xtioris re!,ited t o  th is  
contract .  

(c)  The Contractor further agrees t o  incl i ide in all his subciw 
tracts hereunder a proviston to the ef fect  that the s u t c o n t r x t o r  
agrees that  the Comptrol ler General of the United Stater o r  any of 
his du l y  authorized representatives shall. unt i l  the expirat ion of 3 
years af ter  f inal payment under the subcontract o r  such lesser t ime  
specified in either Appendix M 01 the Armed Services Procurernent 
Regulat ion o r  the Federal Procurement Regulations Part 1 --?O. 3s 
~ p p r o p r i a l e .  h w e  access to and the r ight to examine any di rec t ly  
per t inent  books. documents. papers. and records of such s u b  
contractor .  invoiving trdnsactioiis related to the s u k o n t r a c t .  The 
t e r m  "subcontract" as used in this clause excludes ( 1 )  purchase 
orders not  exceedtng 52.500 and ( 2 )  subcontracts or p u r r h J w  
orders for  ruble utility s e r v ~ c ~ s  3t rater rstabi ished for uri iform 
a p p l ~ ~ b i l t t y  to the general puble.  

( d )  The pcsricds of x c e s s  and cxarninaticn de.;rrited in!t 
tc). m o w .  for rH-ords which relate to ( I )  aopej!s 
pules" c!ati;se of lh is  COnt:.Kt. (2) l i l igat icn o r  t h  
c la ims s!i%ng out of  the pe r fo rm 
and  experires of this contract 3s 
by the rumptroller General o r a r y  
Iiucs. sba11 cr:!inue until such a;) 
t:o IS h.?re bee7 disposed 01. 

3 L Q i  J A I  CfJFO3'YtJf~l1'{ 

ITb,!  I:!:cN; lg t~ la t j5e  ! 5  
8 :  ' I !?.  tI;e ru!ac. re;ul.itlons. 
' , i :)o*t41 C ' I ?  <.t-.+jil:) 

I?,.,':.'g '! e ;:t 'orm.ir(;e i' t L  * 

, t >  follow5 

! , r j  It-e C o n ' r * ~  !c;r wll ncr! d , a r  irt:n,.tP Ilr<:t ;r.!y "I..("","' < ' 
J',pi"lrtnr Ir?r e-ployment bezcarl$e of cbti .  C!2i,,rel ~ 1 1 ~  i. ~ i f r ,  I , "  

r : c l t ~ m > l  orip,in. The Contractor a,!! t.jic.? < 3 l '  rrnative .n.t!ot: tc  cnsu',' 
l r a n t s  Jre employed, m.! t b ~ i l  employees 31 ,' tre,3tei! z l , ~ ?  
Q y m m t .  Nithout r r E j r d  'o t 

1 CI 1 I c w i ii g E n1 p!s y in en t , cpgr3d I r' g , 
mPnr or rc<r,Jitmcnt adverbsing. lay 

~~ ~ ~~ ~ ~r d h e r  f0-c sJ1-umpensakan; a n  
ir,E a!2prentrcship The C ,n t r x to r  :tgrees to post in conspicc,Js 
p i ~ e s .  available to employees and a p p ! r ~ r ! s  k r  crni.loyn>ent. 
notYCe5 t o  be provided by the Contract i rg  O f f ce r  setttqg forth the 
crov~si3r!s o f  this Equal Oppoctunityclaure. 



10 r-aRPFR OF PRECEDENCE 

To the r x l e i t  of i r /  ~nconscsteiry bctweeri tbe provtsmns of this 
' of1trd.t and a n /  '.chrrlule 'der .  or rxhtbit irH)i)fpOfatPrj in this 
contrst-t by relerence or otherwise. or any a1 the Contr,xtor's rules 
and rcgnlations the prwisinris q f  th i icontr ,xt  ch311 contr6l 

11 OISADI FD ' IETFSAYS AtiD Vp t FRANS OF THE VlErNAM ERA 
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-. , ~ .  .. . -. " . ' " - . C Y  .I., C . . l . . J  V I  , a r  " I C <  '. gam era hired. 3nd (4) the tctai number o f  disabled veterans i i i r eJ  
The reports shculd irrlude covered veteibns tiircd fcr c--tk,e-joti 
trair i ing unc!er 38 U.S.C. 1787. The contr.vztor shall rubinit a r roor t  
w i th in  30 days after the  end of e x h  reporting period wherr,n any 
performance i s  made on this contract tdent~ly!rig ilala l c r  ~ x l i  hir 
ti'g iocation. The contractor shall maintain at each hiririg lw'>tiori 
copies of the r e ~ o r t s  submitted unti l the expirattori of oiic year . 3 f t e V  
lmal pJyment tinder the contract, during w h r h  tirnc these reports 
and related dccurientation shall be made jdailahle. upoil reqijert. 
lor  examinatic.!' by m y  authorized representativrs 0 1  the ct?ntr;B;t. 
'rp, o f l r e r  or ?f  the Secretary of Labor. Cocumentdtion would I+ 

clirde persoor,el f x n r d s  re3pecling ;ob opcriings. recru!trwtil, at:J 
r l . rement .  

(e) Whenever the cont rx to r  becomes contractually bound to t h e  
Iis!tng provisicns ,>I this cl,+use. it shall advise the employment scrd- 
c c  system in c x h  S!jle where it has esta!,lishmen!s of the Fume 
.ind location q! e x h  hiring location in the State As long JS the tc i i -  
t r . r t o r  is  contractually bobnd to these provisions and !!as 5 0  &!- 
uised the State system. there cs no need to zdvise \he Stale sy5:ern 
G! su!xequent coiltrx-Is. The contractor may cidvt:e tlic Sl.ite sys 
tPrn when i t  is i io longer bound by this contract clause. 

(0 This c iawe ~ D F S  nut apply to the listing of ern(jlcymc!iit open. 
trig-; w h r h  occur ac?d ,we Iilled outside the 50 Sldtct. the Dis1ric.t 0 1  
Columbia. Pucrto RKO. Guam. and the Virgin Islands. 

( 9 )  The pr3'viSiOliS of par.igraphs (bj. (c). (d). and (er c! Ihts 
clause do not ripply 13 openings w h r h  t beccn t rx to r  proposes to f t ' l  
Itom ,*.thin Ps% own organization or to  ' 1 1 1  pursuant !o J cus!omary 
a~ r;<l t rddi t io n;l I e m  pl o je r -  I) ri io n h i I-. ng a r rangement , T h I s e > d  1.r c *I: 17 
docs not apply tc a partcular opening c.rce an ern$cyer dec,drs 10 
?orisi'!%r i i f ~ ~ : : ~ d ~ ; t s  outside 0 1  I:IS own flr,;~iiiiA~Iion or + f  y:s. ) fcr  
ur.i(rn arrariqemcnt far !ha: c..pening. 

thl A s  b:od in [hi. c i 2 ~ s e :  ( I )  "AI! suit.ol>lr ~: ! i - i~ lcyv. :~ ' t  t . ~ e i ?  

IPES" ~w.li.d:.s. tu! 2s r,ot limited to, cpen:rig: vrr:ich a..e..Jr '9 the 
fl;llr:Lvii,g ]ob catcg2ries production ar:iJ non-pro l u t i o n ;  pknt  arid 
ot!re. xaiorer> Ji-d rr;+xh.>nics: supervisory .and n~?r-isupervls;ry. 
lechnral, and e*n'utive. administrative. and proffzsional oprgnF:::5 
*j'. s i p  cwnr.ers.-ited cri .1 salary basis o f  less than 815,033 per ycJr 
This term itxiiides lu:l-t i*ne employmcnt. te?iporary employnwnt 
of more :han three d.,ys' duration. and part-ttme employment It  
does t-ict i n c l d e  openings whKh thecontracror proposes to  f i l l  Irom 
w!th:n his own or~imiz3t ion or to 1111 pursudnt to a Customary and 
trafllttona! employer-untori hiring arrmgernect nor openings I R  an 
erluutiona) irislitutioil w h r h  a*e restricted to  students of that insti- 
tuttun Undet the most compelling circumstances an employment 
opeiitiiy may not hc suildble for listing. Including such siluatlons 
wneie the needs GI the Gorernmentcannot reasonably be otherwise 
su3p!ir3. where listing would be contrary to natiori8I security. or 
wiiere the requirement of listing wculd !otherwise not be lor the best 
interest of the Government. 

(2) "Appropriate o f f re  of the State cmployineri! servre  sys- 
trm" means the local ollice of the FetJerWState njt ional system of 
;)ubIr emplc,yment offwes with assigned responsibility lcr serving 
the JrPa hhere the employment opening is to be filled. including the 
D 6 t r r t  0 1  Colr.mhid. Guam. Puerto R r o .  and the Virgin Islarids 

( 3 )  "Openings w h r h  the con t rx to r  proposes :o 1111 from wilh- 
in h.s own organization" means employment openings for which no 
consideratiori w i l l  be given to persons outside the contractor's or 
g.wixt ion (includirig m y  .dfiltates. sirtisidrmes. and the parent 
cornr:.inres) and includes any openings wliicli the contr'rtor pro. 
paws lo till frcm regularly established "recall" lists. 

(4) "Cpenings which the con t rx to r  proposes to f i l l  pursuant 
f o  a customary and traditional employer-union hdmy arrmge- 
mznt" medns employment openings whlch the co i i t rx to r  propows 
to 1111 lrom ui ior i  halls, whwh is  p3rt of the C~J*,trimary and trJdi-  
1aon.v h ring :datioiiship Nhch ex is ts  between !tte contr,stor art!l 
r p i  :req.,cr I t i t  I / e .  of 11 IS empioyres. 
!.J 11,s- , . - i t t r d t > r  ..I 

,;ri.I rt.ievdrll (Jrilrrs o f  
:.( I 

f j )  In !!w wer - t  of tlie ccntractsr's nori~.oi'np!t:iwe wtth ! , I (>  re- 
,; .it?:mer.ts of  rhl-, c!.iu,;e. act!ons for i:cncompl, j i x e  ms! be t.ike:-: 
Ir , x i  ord,i?.:? *v "1 the  Iuics. reRci.ayions. .]rid rrlev3i:t or4e's cf i rvz 
? l t ~ . ; t  t,?:y of L 4 L - r  1 5 5 ) ~ d  pursuant IC the A r t  

:L c. - !c!cyev5 3rd i ~ p i c a : i t ~  !or ,fin:plcvr;:c':-i :ic:,< r5 on 3 :crm !.J 
'le Directcr. pt,ckided by or ti.rf,ugh thz  cor~ll-.xt- 

zt iJ l i  s l j t e  the cotitrx:*.)r's c,t,'ig.i' cn  L : ' d r r  
Y C  Jcttoii t.2 ernplo) L+r jd  , ! d e 2  WF in e m , h y  

e ;  10 COrnp!y wqth t he  rb:es 'C&UiJt 
!jec.tCrC!dry of Latisr 1r3ued purc...v't t 

tk rhv ' . , .?lr Y l * , r  .~gree\ to p05t in c.cI".::cu>u'~ p i . ~ e ~  ~ '~ . i i i .  Lie 

I >  r.? 

nnnne 



!6. EMF1 OYh'ENT OF THE HANDICAPPED 

{a) The 
J p pl Id- a;it 
ir reydrd 

r o n t r x t o r  will not discriminate against any employer. 11: 
'or PTpioymrnt boc3use cf phySka1 of i?>entrl hrndicap 
lo any position lor which the cmp:oycc or applicant lor 

emplcy-en1 1s qualitled, The cantractor agrees to take affirinatrva 
action to ernpioy. advance in empioyrncnt and otlierwise treat quail- 
tied handcapped iridwiduals without discrimindton based u p x i  
their physir:.tl or mental handicap in all employment practues such 
3s the fcilowicg: employment, upgrading. demotion or transfer, 
rm-i-iu:tmer?t. ,hertising. layoff or terrnina!ion. rates of pay or other 
forms of coriipvnsatton. and seltxtroii for training. tixludiny 3p. 
prentceship. 
(b) The contractor agrees to comply wi th the r i les ,  rrgulaflons. 

~ n d  relww11 orders of the Secretary of labor  issued pursuant to  the 
RthablWation Act of 1973. as ,imet.dt.d. 

(c! in !he e w ? t  of the wntrxctor's rroxomp!iar-ce ~ t h  the rc- 
quiremerits cf 151s clause. x.!,uns fw nnrrompliarce may be taker 
sn x i c r d a r r e  with the rules. reyul3tions 3nd relcv.m! orders cf t h e  
Secre?drv o f  Labor issued uursu~nt  to Ihe Act. 

i d )  Thk contractor ~ g r k e s  to post in con.rpruol;s p lxes .  avail- 
able 10 eniployets and applk.m!s i-.v emplf+r;;er!t. notices ir? a form 
to be prexritns by the Dirt?r.t?r. Oftse o f  Federal Contract Compli- 
Sfre Progr'icni. Qepctrtrrient of Labor. provided by c r  through the 
i - w t r s t r i r i g  u ' fcsr .  s!-crl not*;es shall state the contrxtc?r's ot; l ig~-  
I - f i  w d e r  tne i.iw to take al'irmative x t s o n  to employ acd d v a x e  

of  w c c k r s  hith whwh tt h s  d ,c' t'ct,v(! bargdmng agreemetot or 
ctrer con!rxt mderstanding. t h j t  t le r.ontrJc'o~ IS t ound  b j  the 
terms of scition 503 of the Act 2nd ~ s i o m m i t l e d  to take .2ffirrnattve 
Kti;n to ernpioy and a l v a n ~ e  in employment ph,\catly and men- 
tally nardcapped indivlduais 

( f )  T5e contractor v d l  i r d  d e  the provtsions of  VI s c h i  se in 
every suwonlract or purch:ise order of $2.500 or mole unless ex 
einptca by rules. regulations. or orders of the Secretary of Labor IS- 
sued pursuant to section 503 of We Act. so that such provision*, wi l l  
br. b*riclrng upon each subcontractor o r  vendor. 'The contractor will 
lake :uch xtlon with respec' 70 3 n  subcontract or purchase order 
as the Drrcn!or Offtcc of Fe.Jeral EbntrJct Comnliancp Prot;r,jm? 
may direct to eftforce rwh pravislons. :rrlutling action for  no r to rn  
pltance 

17 CLEAN Ail? 4ND W A l E R  

(Applrable wily if the contract exceeds $100,ooO. or thecontract- 
ing of feer  ha, determined that orders under an indefinite quantity 
contract in any one year will exceed SlOO.OO0, or a facility to be 
used has been the subject of a convrtion under the Clean A i r  Act 
(42 U S 1857r -8(c)(l)) or the Federal Water Pollution Control Act 
(33 U S C 1319(c)) and is listed by the EPA. or the contr,xt is not 
othewrse exempt ) 

(a) The Contractor agrees as toIIowr 

rnr:Liremcnts ot the 

riC-1taI Protection 
r p  collocated in one *Remy. determines that I P  

grofyJphrdf 3fCa 



a:tLng 'cbrougli the AdmFtilatrab.or of t k  k n e r a l  3ervices Administration 

on behalf of the U.S. Eureau of  I n r f i m  Affairs, kpartment of t h e  In te r ior ,  

(hereinafter ca l led  "Government"), t o  supply  e l e c t r i c  energy t o  serve 

existing and future residential  and comcrc ia l  l nv ta l l a t ions  on the Hualapal 

and Havasupal Indian Reservations located n o r t h  of Route 66 on and adjacent 

to tha Supai b a d ,  Coconino County,  .Arizona. The e l e c t r i c a l  service fee is 

be paid by the U. S. Bureau of Indlan M f a i r s ,  Department o f  the  In t e r io r .  

LOCATION OF PROPOSED SERVICE 

bbhave shall  construct a power line from i ts  existing f a c i l i t i e s ,  a 

diatance of approximately 70 miles, to R p o i n t  of termination a t  t h e  l i n e  

side a t  the Long Eksa Power transforrer;which s h a l l  be t h e  p o i n t  o f  delivery.  

This transrdssion l ine and l ine  extension sha l l  be constructed along the 

rightdf-way which is ye'; f o r t h  obi  tho e:clst.ins pIarrt marked aa E x N b l t  l t 1 l r  

attached herc to  
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eXk?n3i@n3 do r o t  exceed t!i? " n a l z m  of  demand" ?rovi~?.ed on paiF 3 of  

tUs Agreement 'I 

CWSTRUCTION STA!IDP..39S 
-I_ 

Con3fructic?r. OS' th:. II!Iea a d  flciU.tic:? sh?:l be l f l  clccordar,ce w i t h  

Pules f o r  the h s t a l l a t i 3 n  ;id :laint.emwe oi' I..1e(-tr7ic Supply Stattons and 

Er;uipnr??t,  Part  1 of  the EJatimal Eicc'trfca?. Sa?fzty Cede, laC;t3C, edi t ion,  a3 

pub l i skd  by t!x 1rs t i t l : t e  of Elec t r ics l  and El3ctr-(r,n!c Engirleers, Inc. ( I E E E ) .  

Materials arid equipnent s h a l l  fleet EIE!W, ANSI and R E A  standards.  

SERVICE CHARACTERISTICS 

Electric service to be supplded shall be i n  the form of three-phase, 

60 Hertz a t  a nominal voltage of 14.6124.9 k i l o v o l t s  and shal l  be metered 

a t  24.9 ki lovol t s  primary, wi th  all metering facilities to  be furnished 

by tbhave on the 24.9 kilovolt side Of t h e  Covernment substation, and 

metering f a c i l i t i e s  s h a l l  pmvide k i l l o w a t t  hours, recorded kilowatt demand 

on a 1 5 4 n u t e  integrated basis, recorded K V A R  flow o r  power fac tor ,  and 

other  information as required. 

R I G H T  OF ACCESS 

- . ~ -  _ _  

For tk purpose of constructing, inspectin?:, maintaining o r  o2erating 

tke f a c i l i t i e s ,  duly authorized r c ~ r e s m t a t i v o s  of  >lahave s h a l l  have the r igh t  

of i n c e s s  to ar.i ept - ' ss  f r o n  t!x Governme:ic's prnr:ises a t  a l l  reasonable 

t izes ,  

,,,I' - FACILITIES 

The Coverr-mnt s h a l l  provide 3 su i tab le  lgcati3n fo r  Mchave 's metering 
I 

and other f a c i l i t i e s ,  i n  the area of  the p o i n t  or delivery and sha l l  s u p p l y ,  

I n s t a l l ,  operate a n d  rhdntain the necessa;.y sub- s t a t ion  ard other f a c i l i t i e s  

nlq!iired for  the receipt  of  e l e c t r i c  power ax1 zncr6;y a t  24.9 k i lovo l t s  

ky3nd t h e  po in t  of ckLLve+y a3 hefefn S ~ S T W .  
~ 

-. 
~ -\ : \ I $ *  
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HAXItIUM DE!IAXD 

bbhave agrees to s u p p l y  or  nake a*+failable a ninimilln of  500 kU up 

to a rnaximurn of 1500 kid as the Golrerrnent's t o t a l  capac i ty  r i g h t s  for 

(?)I.ITL:IUITY OF !:ER'/F~7E - - 
In t h e  s u p p l y  of e l e c t r l s i t y ,  c2r;idering t h e  rlature of a 70 mile 

radial 14.4 /24 .9  k'J d i s t r i b u ? i i o n  l i n e ,  b h a v o  s h L i l l  uz,c reasonable diligence 

to provide a constant and u r i i n t e w u p t e d  s u p p l y  of e l e c t r i c  power and energy 

hereunder. If the s u p p l y  of e lec t r i c  power arid crergy s h a l l  f a i l  or  be 

interrupted, or k c o m  defecti1:s t h r o q h  ac t  of  Ccd, Covernmentdl 

a u t b r i t y ,  action of the c l e m n t s ,  pu ' r l i c  emmy, zccident, s t r i k e s ,  

o r q m i z r d  or  umrgaEized inb?rftlrencc of* 3'ly kin$, labor t rouble ,  required 

maintenance work, i n a 5 i l i t y  to  s c c w e  r i . yh t -o f -wny ,  o r  any o t k r  taus 

-7 -  
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pbhave s h a l l  suspend i t s  h i l l i n g  under t h i s  Tontract acd an e q u i t a b l e  

adjI;stmnt shall bc made i n  the m3i l tMy F a c i l i t y  Char,.lr, e f fec t ive  w i t h  t he  

beginning of tk next e n s - i h s  b iUf r?g  p e r i o d .  

p a r a g r a p h ,  an 'lequi table adjuSF,[;13nt" is t h  rsduc t ion  of the , ? o n t l f l Y  

Facility Charga by 1130th f o r  each add i t loca l  consectititre d a y  ( b e n n d  

(For? the purposes of t h i s  . 

any c a u x  beyom3 i t s  rensonablc control, i r c L t d i n g ,  b u t  not l i m i t e d  t o ,  

a c t s  of' Cod o r  of the p u b l i c  enemy, f i res ,  f loods ,  earthq.-lskcs o r  other 

catastrophes, or strikes fo r  a prlod i n  exct33s of  f i f t een  (15) consecutive 

days, Whave sha l l  suspend i ts  b i l l i n g  u n d e r  t h i s  C o r i t r x t  (Cxcpp t  for 

iwnthly Fac i l i t y  Charge) for  a period reaconnblc ruq!.iiwd to r ep lace  o r  

repair the Covern:iient F a c i l i t i e s ,  o r  otker'wise t o  t ' ~ 3 ~ r i ~  regular operations. 

0:ix iz Fi s H 'i P OF i: AC I L 1 ? ?.E s - - 
All f a c i l i t i e s  to  be provided by or or. behalf  of Mohave s h a l l  be and 
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w i t h  the standards of  rmdern Fractice and i n  a manrxr which will mt. c a u x  

any systen problems, jeopardize ?bh;i;.e's Yansn iss ion  systern, o r  cause 

I 

re lora te  such f a c i l i t i e s  upon reasofiable writ ten r e q w s t  by tk COvernment, 

t h e  expense of s w h  re locat ion shall be borne by thej Governmcnt, and shall 

be made separate and d i s t i n c t  from construction c 0 s t 3  incorporated i n  

t h i s  Ayeeroent,  

ACOUISITIOri OF I? I;IIT-OF-!t!AY - 
Pbhave s h a l l  o b t a i n  a l l  1:eccssary ric: ' i i t ;-of-:ay,  l r x 1 L 3  ing p r o p e r t y  

~~ ~ u d e r  F&rd and s k a k  . j u r i s & L c t i o n 3 4 4 4 4 + w ~ ~ e  zneisr i romental  

r.eFo:*t c?pplicab!2 fat- t h e  propsl?j  f x i l t t i c : ;  a d  pawr l i n e s .  

such supply ,  including tk? Long E,ksa &?eratifig Plant ?.;Id i t s  associated 

equi prre n t . I 4 

The Covernment w i l l  exercise d u e  diligsnce t o  assure that the electrical 

c h a r a c k r i s t i c s  of the load, such as deviation from sine wave or unusual 

short i n t e r v a l  f luc tua t ions  i n  demand, shall n o t  b? such a s  to  r e s u l t  i n  

i m p a i m n t  of service to o ther  customers of !4ahae, o r  i n  interference w i t h  

o x r a t i o n  of t e l c p i m n e ,  te levis ion o r  o t t e r  cormunicatidn' f a c i l i  tics. I n  

t h i s  regard, the  deviation from phase balance will be l i r n i t k d  to a reasonable 

percentap  of contract  demnd a t  all tiiaes. 

RSLOCATION OF F A C I L I T I E S  

I n  the event the Covernment reqriires arIy power l i R r j 3  o r  other  f a c i l i t i e s  

t3 tx mved for any rtlason af'br i n i t i a l '  canstruction, I.bhav3 agrees to 
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t k e  responsibi l i ty  Qf t h e  

CONSTRUCTION COSTS 
1- 

Fbhave e s t i m t e s  tha 

as follows: 

the Construction of a l l  f a c i l i t i e s  will be 

For labor  and material for overkcad transmission 

and/or dis t r ibu t ion  f a & l i t i e s  from E.!ohave's 

murce of supply t o  the tang Mesa Generating Plant:  

$1,6 00 ,000 . 00 

Under this proposal, Pbhave w i l l  p r o v i d e  a l l  fund 3 recessary for the 

construction of the aforernentioi1;d facilities. 

FA C I L I T  I ES C I 1  A li G E S 

For !%have to recover P O S C L S  associafxd w i t h  t k  construction and 

c p r a t i o n  of f x i l i t i e s  to m ! ~  e l e c t r i c  service a n i l a b l e  to t h e  Government, 

t k  Covernrnerlt, upon v2r i t . i  z a t ion  of Moh3vc's cost of construction 

agrees to pay Fbhave 39 a Faci l i ty  Charge at1 a:lnual ariol.int equal to the 

sub o f :  

(1) 4.44;;  ( p e r c e n t 1  of the l c s s e r  of tht? cos t  of  

c o n s t r x t i o n  or  $1,600,000 ancf/or other  annunt(3) 

coxclrred i n  by tk Covcrnxent Contracting Officer;  

.All s t a b  and l o c a l  p r O p e r t y  taxes asscjscd q a i n s t  

ti?.? f a c i l 3 t i e s  t h a t  blot:ave c3nstructs b(xv-1s.f. of  

this <Oi l t rnc t ;  ~ 

( 2 )  
. I  

00013 
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OLC Twelfti? a r  the Facility Cl a:*<: .i! Lil b: p i l c !  each mnth. 'T'm 

- first  f-aqment ~ : ' 1 3 ; 1  tc! ice l:-d 9ayablc E,t-ter:  2 1 ~  .':'ic ;9:~.~cr acd cr,erqy 

k c o n e  a- ia i la t le .  

to ranew t h i s  !hn+,ract for t:o ( 2 )  adji:ion.il +.t-t; (10) year per iods .  

TE3t1INATIO:J PEOVISIO:;S 

Whase mnssnts t o  the Cai:-::'n:?-?nt.'3 r i g h t  and o?tion 

I f  the Covernmnt d o e s  nuzt exercise i t s  rcne:.ral o p t i o n  o r  terminabs 

I this contract, the k v e r n n c n t  .stid1 pay, i n  U. S .  currency, i n  a single 

payment, an amount eqcal to Mohave '9 undepr-eciated v a l u e  plus 

remval cos ts ,  l e s s  salva@ value, of  t k  f a c I l i t i $ 2 3  t h a t  Mohave 

cons t ruc t s  tccause of  t h i 3  cont rac t .  

f a c i l i t y  

If bbhavc terminates this Contract Ldi t h o u t  1 ~ ~ a 1  cause, the Government 

s h a l l  te l i a b l e  o n l y  for t h e  F a c i l i t y  Char!Te p a y x n t  and ac tua l  energy 

used UF, t9 t h e  e f f e c t i v e  d ~ ; \ t c  o f  t tw  t t~ rn i r i a t ion .  
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dlversification a r  expansion of  the tiecds related thereto. 

The Covernmcnt, agrecs that Pbliave nay e l e c t  to serve the  Hualapaf 

Indian Reservatian u F n  its c m  arrangenents from th?  utility p l a n t  

proposed t:, be construc:t?d p ~ d v l d c d  t h a t  conterplatcd 3yStem capacit ies 

are not unreasonably  c.xzt.,cded. 

from f a c i l i t i e s  provided by :.'nl..ax?, Whavc s h a i l  c r ed i t  a one-time 

c h a r s  of $50.90 per cm-8zc t~?d  kVA iilstall.ed rapacity,  but  Rot l e s s  than 

$5OO.OO, to t h e  O v e r r m n t  and shall deduct this amunt from its next 

m n t h l y  billing, 

or aiiy portion of any such fees, 

NOTICES 

Fbhave agrces t h a t  f o r  any extension 

The Covermenti sha l l  hzve the option to waive all 

All formal notices, demands o r  requests given o r  made under t h i s  

Contract s h a l l  be i n  writing and s h a l l  be deemed properly given or made 

i f  delivered personally or sent by registered mail, c d r t i f i e d  mi1 or 

telegram to t h e  person  designated below: 

, 

NOTICE TO MOHAVE: 

Ebhave Electric Cooperative, Lnc. 

P. 0. sox 1045 

Bullhead City, Arizona 85430 

attention: Cemrd Hanager 

-3 - 
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A P P R O V A L S  AND CONTINGENCIES 

Mohave shall o b t a i n  from sta te  and Federal aIJthorit ies or agencies 

as m y  have j u r i s d i c t i o n ,  the necessary apjroval  of  t h e  Contract o r  

matters wi th  respect thereto, 9 f  a l l  franchises,  a u t h w l z ~ t i o n s ,  permits, 

li:enses, c e r t i f i c a t e s  of public convenience arxl necess i ty  , r igh t -o f -  

m y  amd orders t3 t h e  extent required by fax In order t o  enable it 

t o  perform a l l  of I t s  ~ b l i g a t i o n s  hereunder .  !+have shall not be 

c#bligated t o  ~ o m r , c e  construction of any faciilties u n t i l  i t  has obtained 

ai 1 such approvals and s h a l l  !-.ab? received as-surancs from the Government 

that it w i l l  be gi*ien icgress a h  egress r igh t s  for t h e  construction, 

operation, and mintenance of said facilities. 

!*have agrees to seek a loan w i t h  an in tcr@St  ra te  of no more than 

two ( 2 )  p e r c e n t  per annu? i n  an mount stlff'1cier.t to  b u i l d  the facilities 

!*have constructs as a r e s u l t  of t h i 3  contract ,  

obligated under t h i s  contract u n t i l  I t  has obta ined  such loan to be 

Mohave s h a l l  not be 
* I  

amortized over a t h i r t y  (30) year period. 

become ef fec t ive  u n t i l  i t  ha3 been approvcd I n  w r i t i n s  by t h e  Rural 

This Contract s h a l l  not 

Elec t r i f ica t ion  Administration and accepted by t h e  Arizona Corporation 

Commission. 
, 

ASSIGtJMENT OF AGREEMENT 

This Agreemznt shal l  be bindin3 u7on and fr~u:-e to  t h e  benefit o f  

I t h e  successors, legal. representatives and ass igns ,  o r  the respective 

par t ies  he re  $0. 

RECULATOPY AUTIOPIT'I - 
, .  

The e l e c t r i c  s e r v i c e s  furnished l :nder  this Contract s h a l l  Sc sllbject 

:o r e g u l a t i c n  in t he  rnanmr cod to t h e  extent  p ~ e s c r !  bed by any f e d e r a l ,  

s t a t e  G r  l o c a l  reeulatory c c m i s s i o n  having j i J r i sd ic t ion  over the s u p p l y  
-~ 

-~~ 

-10- 
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Michael A. Curtis 
S w i n  D. Goodwin 
Kelly Y. Schwob 
Phyllis N Srniley 
David M. Lujnn 

The Law Offices of 

UDALL L% SCHWAB, P.L.C. 
2712 North Seventh Street 

Phoenix, Arizona 85006-1090 
Telephone (bOZ) 393-1700 
Fncsirnilc (602) 393-1703 

CURTIS, GOODWIN, SULLIVAN, 

W i l i i m  P. Sullivnn 
I -my K. Udal1 

h J n J p  K. Wcndcl 
K. Kusrcll Romney 
Ellea M. VM Ripcr 

Of Counsel 
Joseph F. Abate 
Thornnr A. Nine 

February 4, 2005 

Robert 0. Ellinger, 
Director, U.S.D.A 
Rural Utilities Services/Southern Regional Division 
Mail Stop 1567 
1400 Independence Avenue, S.W. 
Washington, D.C. 20250 

RE: Mohave Electric Coopera 

REFER TO FILE NO. 1234 
1234 Drop 

ive Inc. Partial Release o f  Lien 

Dear Mr. Ellinger: 

Enclosed is the Mohave Electric Cooperative, Inc. (“Mohave”) request for partial 
release o f  an RUS lien on a small portion of the Mohave facilities located outside i ts official 
service territory. The Bureau o f  Indian Affairs (BIA) 1982 contract with Mohave for delivery 
over the described facilities of  power a t  wholesale for resale expired and was terminated. Upon 
the B1A failure t o  renew i ts  Contract for delivery of wholesale electricity across the sovereign 
lands of the Hualapai and Havasupai Tribes (“Tribes”) t o  the BIA (for retail delivery by the 6IA 
t o  the Tribes. The facilities, a 70-mile electric line (See, Exhibit A, sketch map o f  power line) 
pursuant t o  law, were subsequently found t o  be and declared by the Board surplus to  the 
electric system and service area of  Mohave and no longer ”necessary or useful” in i ts  business. 
The facilities were transferred t o  the BIA and the Tribes pursuant to A.R.S. 40-285(C) 

- 
(Attached Exhibrts A, 6, C, D & E). -- ---- 

~ 

~~ 

~ ~ TF-e original cost of the facilities was $1,028,277.37. The present value is 
$1 7 4,253.04. The $ 7  14,253.04 has been deposited to the Mohave RUS Trustee Account 
concurrent with this filing in anticipation o f  receipt of the  release o f  lien. 



c 

, 

Mr. Robert 0. tllinger 
February 4, 2005 
Page 2 

Please consider this Mohave’s request for a partial release of all RUS liens on a 
small portion of  the Mohave facilities outside its certificated area. This request is made 
pursuant to  § 3.1 0 of the Mortgage Documents (7 CFR Pt. 171 8, Sub Pt. B App. A) and CFR 5 
171 7.61 6. In support of  this request, and in order to  maintain compliance with RUS policies and 
goals, Mohave submits the following information: 

1 .  

2. 

3. 

4. 

5. 

Transfer Price: None. The BIA wholesale power contract, which included 
an agreement t o  provide payment of the expense of overhead, maintenance, 
repairs and taxes, was for delivery in a location outside the Mohave 
certificated service area. The BIA terminated. 

The 70-mile power line, created outside the certificated area solely for the 
delivery of wholesale power is not being sold. The line has been transferred. 
At no expense t o  the BIA, Hualapai and Havasupai Tribes, as their interests 
may be determined amongst them for whatever use they wish to  make. The 
line has no value to  Mohave and its member ratepayers. It is in an area 
Mohave cannot serve. The depreciated value (as determined by RUS), is 
$ 1  14,253.04. In accordance with the RUS directive received on December 6, 
2004, Mohave deposited those funds in a Trustee Account contemplated by  
Account Number 131.2 of the Uniform System of Accounts prescribed by RUS 
for its electric borrqwers pursuant t o  7 CFR 5 1767.1 8. Mohave will apply 
those funds as a pro rata pre-payment on the notes secured by the 
mortgages “according t o  the aggregate unpaid principal amount of  the note to  
such installments thereof as may be designated by the respective note 
holders at the time of the pre-payment” (RUS letter dated December 6, 
2004); 

Best Interest: 
Certificated area of Mohave and the elimination of liability is in the best 
interests of Mohave, its members, and all of the mortgagees as well as in the 
best interests of the Hualapai and Havasupai Tribes and the BIA (rather than 
removing the facilities); 

Statutory and Corporate Approvals: Mohave has secured all of the 
necessary approvals required by law (See, Exhibits A, B, C, D & E) to effect 
the transfer t o  the BIA and Indian Tribes; 

Exchangesflrades of Plant in Place: The transfer of the 70-mile line did 
not involve any kind of exchange; 

Satisfactory Operating Un i t sNeopar -  of-Repayment of RUS 

obligations under any current RUS loans. On the contrary, Mohave’s 
divestiture o f  this surplus line relieves a burden of liability upon i ts  thirty 
thousand plus members. Mohave will no longer be required to maintain or 
repair this line in an area it has no legal authority to  serve. The transfer of 
this 70-mile line located outside the electric service area of Mohave to the BIA 

The transfer of this 70-mile line located outside the 

tu meet its Loans: T r a n s f e r t h e  l i n e a t  j e w  f 

f .  



Mr. Robert 0. Ellinger 
February 4, 2005 
Page 3 

and Tribes will no cause any disruption in Mohave’s ability to  serve i ts 
members. The line facilitated a now terminated wholesale power transaction 
outside the certificated area; 

6. Date of Request: February 4, 2005; 

7. USDNRUS Designation of Transferor: A 22 Mohave; 

Mob-ic C w a t i v e  InL, 
Post Office Box 1045 
1 999 Arena Drive 
Bullhead City, Arizona 86442 

8. Name and Address of Transferor: 

9. Names and Addresses of Transferees: 

. .  
ai Tribe 

Loretta Jackson, Chairperson 
878 West Route 66 
Post Office Box 3 10 
Peach Springs, Arizona 86434 

The Hav- Tribe 
Linda Mahone, Chairperson 
Post Office Box 10 
Supai, Arizona 8643 5 

. .  

of 1- 
400 North Fifth Street, 14* Floor 
Post Office Box 10 
Phoenix, Arizona 85004 

10. Approximate Original Cost: $1,082,770.37; 

1 1 .  Condition of Property: The power line facility is in good repair and 
condition and can be and is used for delivery by BIA of electricity by the BIA 
to the Tribes and BIA for their own purposes. The line is in constant daily use 
by the BIA and the Tribes. Other utilities, including Mohave, provide repairs 
when requested; 

- - 
12. Type of Transfer: Transfer by Deed; 

- ~ 

_-~ -13rTrwts fw-€ ts t r -MGhave  deposited $1 14,215.04 into a Trustee Account as 
required by RUS pursuant t o  7 CFR 5 1767.1 8. Subsequently, Mohave will 
apply these funds as a prepayment of its respective mortgages; 



Mr. Robert 0. Ellinger 
February 4, 2005 
Page 4 

14. Description of Property: Two-pole, three-phase 14 .404.9  KV line, 
consisting of 40’-60’ poles with cross arms together with three-pole 
structures as necessary for “dead-end” or angle structures, beginning a t  the 
Nelson substation and ending a t  the rim of the Grand Canyon a t  the BIA Long 
Mesa substation. See attached Exhibit F for a descriptlon of the location of  
the line, and Exhibit A for a sketch of the line; 

15.  Reason for Transfer: Expiration and termination of the 1982 contract for 
wholesale power supply, o m & r and depreciation between Mohave and the 
BIA for the delivery t o  the BIA substation of  wholesale electricity outside the 
Mohave certificated service area across the lands of the Hualapai and 
Havasupai Tribes for retail sale by the BIA to the Tribes at the election of  the 
BIA makes the facility unneeded and surplus property. Wholesale electric 
service to  the BIA continues to be delivered t o  the BIA for resale a t  a point of 
delivery inside the Mohave certificated service area a t  Mohave’s Nelson 
substation a t  Mohave’s lowest filed tariff rate. The line is “no longer 
necessary or useful in the performance of i ts  duties t o  the public” pursuant to 
A.R.S. !j 40-285(C). This transfer of this property outside of its service area 
and its potential liability is in the best interests of Mohave’s rate-paying 
members; 

16. Borrower Status ,with RUS: Mohave is no t  in default on any of its loans 
with RUS; in the most recent year for which data is available, Mohave achieved 
a TIER of a t  least 1.25, a DSC of at least 1.25, and OTlER of at least 1.1 and 
ODSC of a t  least 1.7 in each case based on the average or the best two out of 
three most recent years; 

17.Effect on Existing or Future Power Requirements and Pledged 
Security: 
existing or future requirements for energy or capacity. The transfer will not 
affect any o f  Mohave’s assets pledged as security t o  the Government; 

None. The Transfer of these assets will not reduce Mohave’s 

18. Market Value: Because the transferred line is within the boundaries of  two 
( 2 )  sovereign tribal nations and because of  the circumstances surrounding this 
particular asset, Mohave determined the facilities have zero market value to  
Mohave, but were a liability; 

19. Aggregate Values: The aggregate value of the transferred property is less 
than 10% of Mohave’s net utility plant prior to  this transaction; 

. .  
att concurrent 20. Proceeds of T r a n s f e r : - - A s G G  

herewith deposit $1 14,253.04 in a Trustee Construction account then apply 
those funds as a pro ra ta  prepayment to Mohave’s respective notes secured 
by mortgages; 



Mr. Robert 0. Ellinger 
February 4, 2005 
Page 5 

21. Partial Release Documents: Three originals and a copy of the Partial 
Release of  Liens document have been included with this transmittal letter. 
See attached Exhibit G, with a request RUS forward them to  CFC and CoBank 
for execution. 

We trust that all of the above information will be useful and helpful in acquiring a 
partial lease of all the liens contained on the attached documents. Should you have any 
questions regarding these matters please do not hesitate t o  give us a call. 

I '  For the Firm 
Attorneys for Mohave Cooperative Inc. 

MAC/sdc 

cc: Robert E. Broz, MEC 
Stephen McArthur, MEC 
Larry McGraw, RUS 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE COMPLAINT OF ) DOCKET NO. E-O1750A- 
BUREAU OF INDIAN AFFAIRS, UNITED 1 05-0579 

MOHAVE ELECTRIC COOPERATIVE, INC. ) DECLARATION OF 
AS TO SERVICES TO THE ) JAMES C. WALKER 

STATES OF AMERICA, AGAINST 1 

HAVASUPAI AND HULAPAI INDIAN ) 
RESERVATIONS ) 

1. My name is James C. Walker. I am the Facilities Manager, Truxton 

Canon Agency, Bureau of Indian Affairs, United States Department of the Interior, P.O. 

Box 37, Valentine, Arizona, 86437. My duties as Facility Manager include the 

monitoring of electrical service provided by Mohave Electric Cooperative, Inc., to the 

Bureau of Indian Affairs and to Havasupai Village, located within the Havasupai Indian 

Reservation in Arizona. 

2. I know that from 1982 to the present, BIA has used, and continues to use, 

in Havasupai Village, some of the electricity Mohave Electric Cooperative, Inc. (“MEC”) 

transmits from MEC’s Nelson Substation over an electrical line (“Electrical Line”) that 

traverses the Hualapai Indian Reservation to a point identified as “Long Mesa” located on 

the Havasupai Indian Reservation. I know that presently BIA uses in Havasupai Village 

some of the electricity MEC sends over the Electrical Line in the operation of a BIA 

school and related facilities; government quarters for BIA teachers and law enforcement 

officers; a BIA detention facility; a BIA electrical system; and a BIA maintenance 

building. I know that the Indian Health Service (“IHY) uSEs-mme oT the ~~~ electricity ~~ - -  

MEC sends over the Electrical Line to operate a medical clinic in Havasupai Village. 

~ ~~ -~ - ~~~ 



3. I know that some of the members of the Havasupai Tribe living in 

Havasupai Village use some of the electricity MEC sends over the Electrical Line to 

operate fans, evaporative coolers and refrigerators in their homes. I know that in the 

summer months, the temperatures in Havasupai Village sometimes reach 102 degrees 

Fahrenheit. 

4. I know that except for the emergency generators that some residents of 

Havasupai Village may have, and that the BIA law enforcement and MS have, the people 

living in Havasupai Village have no other source of continuous electrical service other 

than the electricity MEC sends over the Electrical Line. 

5. I know that since February 15, 2006, to date, the flow of electricity over 

the Electrical Line between MEC’s Nelson Substation and Long Mesa was interrupted 

nineteen times. The outage periods are as follows: February 15,2006; April 5,2006; 

April 21,2006; May 21,2006; May 22,2006 (first time); May 22,2006 (second time); 

June 8,2006; June 12,2006; July 3,2006; July 5,2006; July 7,2006; July 8,2006; July 

11,2006; July 19,2006; July 26,2006; August 3,2006; August 16,2006; August 18, 

2006; and October 8,2006. I know that I arranged for the repair of the Electrical Line on 

these occasions, except for October 8,2006, and I am presently attempting to arrange for 

the repair of that outage. I telephoned MEC twice on October 9,2006, and once on 

October 10,2006, informed MEC of the outage, and asked MEC personnel to repair the 

Electrical Line. MEC personnel informed me that MEC did not have anyone available to 

check the Electrical Line. I know that the BIA paid for these repairs to the Electrical 

Line described above. 

2 



Pursuant to 28 U.S.C. $ 1746, I declare under penalty of perjury that the foregoing 
is true and correct. Executed on October 10,2006. 

times C. Walker 

3 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

March 2 7 ,  1991 

Eureau o f  I n d i a n  A f f a i r s  
Phoenix Area O f f i c e  
P. 0. Box 10 
Phoenix, Ar izona 85001 
A t t e n t i o n :  Rose Velarde 

Re: GSA Cont rac t  No. GS-00s-67021 

Enclosed i s  t h e  statement f o r  payoff o f  cons t ruc t i on  cos t  
under GSA Cont rac t  No. G S A - 0 0 s - 6 7 0 2 1  as requested by the  
Bureau of I n d i a n  A f f a i r s ,  Phoenix Area. The Payof f  amount i s  
$923,243.92 as o f  March 31 ,  1991 .  

The e f f e c t  o f  t he  p a y o f f  will be t c  remove the f o l l o w i n g  p a r t '  
o f  t h e  c o n t r a c t  o n l y :  

FACILITIES C HARGES 

( 1 )  4 .44% (pe rcen t )  of t he  l esse r  of the cost o f  
c o n s t r u c t i o n  o r  $1,600,000 and/or o ther  amount(s) 
concurred i n  by t h e  Government Contract ing 
O f f i c e r  ; 

The c o n t r a c t  s tays  i n  f u l l  f o r c e  and e f f e c t  except t h a t  the 
4 . 4 4 %  charge on t h e  monthly l e t t e r  b i l l i n g  w i l l  be 
e l i m i n a t e d .  Please s ign ,  da te  and r e t u r n  one copy o f  t h i s  
l e t t e r  t o  con f i rm  agreement i n  t h i s  mat te r .  

-1 / 

/& A ,/j~-l:;;;/g-c/~=L' 
BUREAU OF I N D I A N  A F F A I R S  u 

March 2 7 ,  1991 
Date 

S i n c e r e l y ,  * .  

~~ ~ ~ 

,/ 

Manager o f  Engineer ing 

P.O. Box 1045 Bullhead City, Arizona 86430-1 045 763-41 15 
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PACE OF PAG€S 
.f / ORDL; FOR SUPPLIES OR SERVICES 

I 1 MPORTANT: wlark all packageJ and papers with contract and/or order numbers. 

04/05 /91 I 3 . ISSUING OFFICE (Addmu corrrruondme8 to) 
PS1-37 I 

6. SHIP TO: (COMf#n88 and a d d m ~ .  ZLP Code) 

U.S.D.I., BUREAU OF INDIAN AFFAIRS 

ONE NORTH FIRST STREET 
PHOENIX AREA OFFICE - P&S 

bZ3,243.5 

SAME AS BLOCK NO. 5, ATTN: GERALD KNOX 

PHWNIX. A 7  85004 SHIP VIA: . TO: CONTRACTOR (Name. addnu and ZIP Code) 

MOHAVE ELECTRIC COOPERATIVE, IK. 
P. 0. BOX 1045 
BULLHEAD CITY, ARIZONA 86430-1045 

. ACCOUNTING A N D  APPROPRIATION OATA 110. REQUISITIONING 1 

(602) 379-6761 
8.  TYPE OF OAOER 

0 A. PURCHASE - Rafaranu your 

Ploasa furnlsn tho following on tha torrns m a  COndl- 
tlons sou111.d on both S1d.S of thb order and on tho 
a1trh.d sheets I1 any including dollvory as Indl- 
cat- NS pur&ar IS &gotma under ruthorlty oh 

E. OfklVERY -Except for bllllng Instructtons 
on tho r o w m  thls dollwr order Is suboct to In- 
structions conjatm on tnrt sldo only o/ this form 
and IS  Iswad SUOlIct to tho torms and condltlons of 
tno abonnumb.r.d contract. 

?FIG 

H68 -01 1 3300 6642 209 25N - $884,243.92 
H50 999 X 1l31 7632 HAA 25N - $ 39,000.00 

CTION A N D  ACCEPTANCE 

N/A 03/31/91 la- 
17. SCHEDULE (SH mwrw Ibr Rejacrions) 

ITEM NO. 
(A) 

OROERE 
- 

1. 

SUPPLIES OR SERVICES 
(BI 

PAYOFF OF C[WSTRUCTION COST UNDl3 GSA 
CONTRACT NO. GSA-00S-67021. 

ME PAYOFF REMOVES ME FCLLOWING PART 
IF ME: COKTRACT (3NLY: 

FACILITIES CHARGES 
1) 4.44% (PERCENT) OF THE LESSER OF 

ME COST OF CCNSTRUCTION OR $1,600 AND/OR 
OTHER AMoUNT(S) CONCURRED I N  BY THE 
GOVERNMZNT CONTRACTING OFFICER; 

THE CCNTRACT STAYS I N  FULL FORCE AND 
EFFECT EXCEPT THAT THE 4.44% CHARGE ON 
THE MONTHLY LETTER BILLING WILL BE: 
ELIMINATED. 

I (C) 

1 

UNIT ' 
PRICE 

Et 
AMOUNT P- 

?E BILLING 
ITRUCTIONS 

ON 
REVERSE 

SAME AS BLOCK NO. 5, ATTN: PROPERTY 15 SUPPLY 923,243.92 
23. N A M E  ITyp.d) 

GERALD KNOX, 1420-3218-0692 
TITLE: CONTRACTING/OROERING OFFICER 

OPTIONAL FORM 347 110-831 

~&&,/giq UNITED STATES OF AMERICA 
By (si#MtUm) 

N 7540-41 - 1 5 2 4 ~ 3  50347-101 

1711). 
GRANO 
TOTAL 
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BBFORB l%B AR12OMI a W S U T I O Y  COrm8Sf011 
&ana hpnrai;on romrntnion 

MARCIA WEEKS DOCKETED 
RENZ D. JENNINGS m v  291990 

CHAIRmM 

COMMISSIONER 

COMMISSIONER 
DALE H. MORGAN 

IN THE NA'PI'ER OF THE APPLICATION Of 
"AvE ELECTRIC COOPERATIVE, IMC., AN ) 

PERRANENT RATE INCREASE. 

) DOCKET NO. U-1750-89-23 

S7/7!! ARIZONA NON-PROFIT CORPORATION, FOR A DECISION NO. 
1 
1- 

DATES OF HEARING: July 11, 1990 (Public Comments) 
July 25, 1990 (Hearing) 

PLACES OF HEARING: Bullhead C i t y ,  Arizona (Public Comments 
Phoenix, Arizona (Hearing) 

PRESIDING OFFICER: Beth Ann Burns 

IN ATTENDANCE:: Marcia Weeks, Chairman 
Renz 0. Jennings, Commissioner 

APPEARANCES : Mr. Charles 0. Wahl, Attorney at Law, on beha 
of Hohave Electric Cooperative, Inc.; 

Mr. K. Justine Reidhead, Staff Attorney, 4 
behalf of the Residential Utility Consuntt 
off ice: 

JENNINGS, STROUSS C SAINON, by Mr. Glenn J 
Carter, on behalf of Chemstar, Inc . ;  and 

Ms. Elizabeth A. Kushibab, Staff  Attorney 
Legal Division, on behalf of the Arizon 
Corporation commission Staff. 

BY TEB C O ~ f S S I O l i j r  

Mohave Electric Cooperative, Inc. ("MEC", 18Applicantw, 01 

"Companyg8) is an Arizona non-prof ft cooperat-fi corporet ion engaged 
~ ~ ~~ 

~~ ~ 

~~ ~ - - ~  

in the business of providing electric service to the public in 

00001 
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DOCKET NO. U-1750-89-231 1 

various portions of Hohave County, Arizona, pursuant t o  authority 

granted by the Arizona Corporation Colnarirssion (mComrrissiona). 

On September 9, 1989, MEC f i l e d  with the Commission an 

application for a permanent increase i n  its raters and charges. The 

application vas revised by filings dated Noventber 8, 1989, April 9, 

1990, and May 9, 1990. 

By Procedural O r d e r  dated November 9, 1989, intervention in 

this matter was granted to the Residential Utility Consumer Office 

(%KOa) and Chenstar, fnc. 

By Procedural O r d e r  dated May 29, 1990, the hearing in t b i a  

matter w 8 8  scheduled to commence on July 25, 1990. The hearing was 

held as scheduled. 

Following the conclusion of the hearing, HEC and RUCO subrpitted 

1st.-filed exhibit6 on July 27, 1990 to reflect a consensus reached 

on certain issues. Staff submitted revised exhibits on August 1, 

1990, August 7, 1990 and September 14, 1990. The late-filed 

exhibits should be marked and admitted into avidence as follown: 

EX. mc-10 (proposed rates revised) and Ex. MEC-11 (TIER forecasts); 

Ex. 5-3 (revised Staff  Report); and Ex. R-5 (revised schedules). 

Applicant provides electric utility service to approximately 

22,000 customers located in two separate portions of Mohave county, 

Arizona: a large, sparsely populated area east ZWKingman, Arirona 
~ _ _ _ _ _ _ _ _ _ ~ ~ ~ ~ -  

and a rapidly growing area encompassing Bullhead City and Riviera, 

K70a 2 DECISION NO. 
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Arizona. As an electric cooperative, W C  purchases all of its pwei 

requkernents from Arizona Electric Power Cooperative, InC. M e V r  

current rates and charges for electric senrice wore approved by tha 

commission in Oeclsion No. 53174 (August 11, 1982). 

Thia easa comes before the Commission upon application of N E C  

for authority to permanently increase its rates and charger. BaW 

upon its analysts of operating data for the teat year endud July 31, 

1989, HEC initially requested approval of rate schedule6 which would 

yield $1,803,975 fn additional gross annual revenues, a 7 %  ~ncreese. 

A. revised to reelect the settled issues, d i s c u s e d  belobt, #!8c i o  

now requesting a revenue increase of S1,497,840, or 5.62a. 

Staff conducted an investigation of the application and, in thc 

Staff  Report f i led  July 3, 1990, recommended a revenue increase 01 

$460,699, or 1.73a. Taking into account the settled matters, Stafll 

currently supports a S58S,762 increase, or 2.2%. 

RUCO has presented a range within which it believes the revenue 

increase should be determined. Initially, the range provided for ar 

increase from $1,118,858 to $1,199,330, or 4 .2% to 4.88. Upon 

revision to incorporate the settled issues, the range became 

$686,690 t o  $767,362, or 2.68  t o  2.888. 

me settled issues referenced above result from a consensus 

reached by the parties just prior to the hearing in this matter. 

TheGerieensw essentially represents -~~ acceptance of t w  tat w e  
and covets 8 substantial portion o t  the case. 

3 DECISION NO. 4?r7/72 
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o0Cr;IcT 110. tl-1750-89-231 

W i t h  regard to determining the revonu8 requirrrent, no i 8 s u  

remain in  dispute a s  to t h e  quantification of rat. &er. Applican 

has accepted Staff 's propotad original co8t rata base vafustion 0 

$26,742,431. SinCO )IEc ha6 elected not t0 8ubBft d ~ e C O ~ t ~ C t i 0  

cost nev rate base, the original cart rate bas@ of $26,712,431 w t l  

be used as the fair valuo rate base for rat-king purposrn. 

Applicant and RUCO have accepted Staff'. adju8tacmt8 to t h ~  

test year income statement, including t h e  adjuatmnt8 to reflect thc 

effects of cuetoner growth. Tho adjustrent8 8ubject to t h c  

consenaum are reasonable and should k adopted. 

The parties havo further roachud agroeront that: MEC'8 barn 

rate for purchased power should be $0.065798 per KWH: MEC'8 *are 01 

the Arizona glectric Power Cooperative, Inc. (*AEPCOa) rmfum 

approved by the Coarailrsion f n  DeciBlon No. 56803 (January 31, 19901 

should b. paared on t o  the Compsny8P cu8toaer8 through a 3 rill 

credit per K"; and MEC should include an addendum to i t s  month11 

purchaeed power adjustor filing to report for each month the  aaounl 

refunded, the balance of the refund, and the amount of interest 

earned on the unrefunded balance. The Coarrnission finds that  t h c  

agreement is reasonable and should be adopted. 

The only unresolved issue affecting the  calculation of the 

revenue requirement is the level of revenue8 necessary for mc t u  

lsainta in an eppropr late ~-~ -- t fmes &&a--i-up(TmRw) and 

equity ratio. 
~- _ -  

4 DECISION NO. r717al2 
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With regard t o  rates and tariffs matters, one Ismuo remain8 ir 

dispute. Staf f  has accepted Applicant's proposed distribution o 

the revenue increaso monq the  customer classe8, whereas RUCO favorr 

an alternative al  lorsat ion. The part L%s have agreed upon Appl icant'i 

propod rate design, whlch includes the iollr#rlng chang.8: 

4 reduction of the residential aonthly senrice chaw. Ira 
$12.00 to  $9.50 per month: 

revision of thm optional denand rat:. for resibentlal am 
swall commercial customrs: 

expansion of the srall commrciai tsriff to include 
customers uith  denends up t o  100 ICW; 

establishinq a new rate for irrigation customrsi and 

establishing separate rates for kteC'8 three largo contract 
custolnere. 

The rate otructure supported by tho pertie8 is rearonablo and ehould 

be adopted. 

A t  ~ u l y  31, 1989, Applicant's actual capitalization conslste< 

of 68.26% debt and 3 1 . 7 4 t  equity. The ten-year equity raanagorc6nl 

plan Applicant submitted for that Commission's consideration in thir 

proceeding contemplates raising the  Company's equity ratio t o  451 

within  four to f i v e  years. The objective of raising the @quit] 

ratio would be t o  improve the  capital structure and thereby enablr 

th@ Company to  attract financing for its construction program Prm 

sources other than the Rural Ele-- - -4-n t"REAlJ 
~ -- 

-- - 

and the National Rural Utilfties Coop8rativ9 Financial Corporation 

5 DECISION NO. s7'7& 
nnnn; 
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DOCREP Ho. U-1750-69-231 

(aCPC*). Applicant is concerned that the REA, and CFC may reducr 

availabl8 funding or increase the interest rates. 

According to Applicant, an integral step in the equity 

managerent plan is achieving a net TIER of at least 2.69. Tha 1 

Company believes that a 2.69 TIER wouAd provide sufficient eamingr 

to maintain its sound I Iniincinl condition, provide relisblw service, 

rospond to rapid systaa qrowth, stabilize rates at  the  lwe8t 

overall long-term costs to its m~PLbOr-~~~to~ers, improve its equity 

ratio, and rotate capital credits to its member-cumtatrerr in I 

meaningful cycle.' A s  rovi~eb, Appl Icant's $1,897,840 rat8 requemt 

would produce tho earnings requirad to achieve the targeted interest 

coverage ratio in tho late-1990's. 

RUCO disagrees u i t h  Applicant'ir plan to reach a 458 equity 

ratio within a four to five-year period. It is RUCO'8 posit~on that 

the equity component should instead be raised to between 3SI and 404 

of total capitalization, with some consideration given to adoptinq 

a flexible capital credit rotation policy so that t h e  correct equity 

- 
1 An interest covtrrage ratio, or TIER, fs a common financial 

measure of a company's aarnings capability. The net  TIER i a  
calculated by adding the total margin and the interest expense on 
long-term debt, and then d iv id ing  by the amount aI t h e  interest 
expense. The operating TIER is calculated by dividing operating 
income by interest expense. 

Under t h e  capftal credit aystem,-a cooperative's margin is 

member's patronage or revenues. The credits are maintained on t h e  
cooperative'o books u n t i l  its financial condition allows the  refunds 
to be made. 

' 
allocated or ~~ credited back to its members iQ?b ts saeft 

6 DECISION NO. r?/)oL 
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DOCKET MO. U-1350-89-331 

ratio can be maintained when the Company's margin fluctuates. 

contends thst moving tovard a ratio of 35% t o  40% would copport w i t h  

the principles of contknuity and grsdualirsr. Tho upper 8nd Of t h a  

range RUCO sponsored for the  rat. increase is Int0nd.d to produca a 

2.14 net  TIER and a 3 7 . 5 %  equity  r a t i o  in  about f i v e  years. 

The revenue increase recomaendad by Stsff  i. calculated t o  

allow MEC to maintain a net TIER of 2.00. with 6 net debt sorvlca 

coverage ratio ('DsC") ai 2.09. Stat!! contends that  a 2.00 not TfeR 

is appropriate for the  Company. In support of it8 position, Staff 

has observed that the  long-tern debt financing provided by the REA 

and cFC only requires a cooperative to maintain LI 1.5 net TIER and 

a 1.25 DSC, a8 an average of the best two of the laot three  crlondar 

years of operations. In Staff's opinion, little incentivm exists to 

purow coverage ratlo. s i q n i  ficantly higher than the minimumr since 

neither the  CPC nor the REA reward financially strong cooperatives 

with lower intereat rate. than those charged other companies. 

The ismus before the Commission 1s t h e  extant to  which thm rate 

relief granted in this proceeding should include revenues intended 

to augment MEC's earnings and thereby fnCrearJ8 its TIER ratio snd 

equity capitalization. ?he Ccrxnission f inds  that  the  ueight of t h o  

evidence f a i l s  to SUbstantiat@~ the reasonableness of or need for a 

revenue allowance i n  t h e  magnitude suggested by either MEC or RUCo. 
_ -  

The primary objective - underlying Applicant o m  - gre pespsct move 
~ ~ 

toward a higher coverage ratio and equity component is enhancement 

7 DECISION NO. 37/7A 
___- 
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of it8 financial posture and a b i l i t y  t@ attract capits1 fro8 8 0 U r C ~ i  

other than REA and CFC. However, the record evidence does no1 

establish a need for W C  to actually seek alternative financing. A1 

the time of hearing, Appllcant'e ultnesees anticipated that NEC 

would in the next month submit a request to REA and CFC foa 

financing its 2-year construction program. The corapanyOs testfrson) 

has suggested no obstruct ions  to procuring that financing and 

expresser hope that the funds will be obtained without having t c  

approach another eource. There is *LO rndication in the record that 

the Company will be unable to secure REA and CFC financing unlrsr 

its proposed 2.69 TIER im attained. There is also no certainty that 

REA and CPC will drive cooperatives into the capital market by 

increasing h t e r o o t  rates or rorutrlctinq the availability of debt. 

Absent evidence establishing more than a remote possibility that it 

will be necessary for t4EC to obtain alternative financing in thc 

near future, the record f a i l s  to convince the Commission that 1 

revenue allowance in excess of Staif's recommendation is warranted 

The $585,762 increase recommended by Staff is the level 02 rata 

relief necessary for Applicant to meet its operating costs, providc 

reliable electric utility srervice, end accrue suf Iicient earnings t c  

maintain its financial integrity while cycling capital credits tc 

its member-customers. It produces a 2.00 net  TIER for the adjust& 

~ 
~~~ 

~~ 

8 DECISION NO. 5'7172 



1 

2 

3 

4 

5 

6 

7 

a 
9 

10 

11 

12 

13 

1 4  

1 5  

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

YII 

1 test year, 

has recently experienced.' 

fair va3ue rate base and should be approved. 

which i s  slightly higher than ths coverage rat ios  WJ 

I t  w i l l  provide a reasonable return o - 
The remaining issue for the Commission's determination is th 

appropriate distribution of the suthor ized revenw requirement 8 m m  

the customer clhsseb. Traditionally, tho moat uide3y accept& 

measure of reasonable utility rates and r n t e  relationships la co81 

of service. Through a cost of service study, albe8tiO~b rstioa am 

developed to identify the proportionate responsibility of thc 

various customer classi ficatiana for tho u t i  1 ity's fnvestment, 

revenued), and expensea. The realized rat8 of return under premnl 

rates is then Calculated f o r  each clasm and its relative rate 01 

return performance is considered, along with other intangiblr 

factors, in distributing t h e  revenue requirement. 

Applicant performed a class Cotat of service study using 4 

functionalization, claseificetion, and allocation approach. Tha 

study is a p r d u c t  of Load data for other utilities and the judqrarnl 

of its expert witness because Company-specific information i r  

' On rebuttal, t5e Company presented a forecast which 
estimates that  for the 11 months ended June 3 0 ,  1991, the revenua 
increase recommended by Staff would produce a net TIER of 1.8s. The 
2.00 net TIER calculated based upon adjusted test year results, 
however, is t h e  relevant number. 

% tlse end o f  the test year, the Company's net TIER waa 
approximately 1.80 (Ex. A-2, Sch. 3 ) *  A t  year-end 1989, it was 1.77 

- 
~ 

4 
~~ 

(EX. A-8, P o  3 )  . 
9 DECISION NO. -5-7/ 71, 

nnnna 



1 

2 

3 

4 

5 

6 

7 

a 
9 

10 

11 

22 

13 

3.4 

15 

16 

1 7  

l e  

19 

2a 

21 

22 

23 

24 

25 

26 

27 

28 

. 

unavailable. Under the revenue distribution re8ult iw fro0 thr 

study, a higher than average percentage ineream uould b. rllocatsc 

to tbe  residential, smll commercial, and lighting cla8ure  S u f i  

has accepted this revenue distribution, but rMoaffmndS tlrat MEC bc 

directed t o  iaplemont a load research Grogram Tor i t o  8yst.m. 

RUCO has criticized that portion of AppIicant'8 cost ot urvica 

study vhfch allocates deraand-related costs Bo the eust-r chslcu. t 

In RUCO's opinion, the  demand allocation factors used fn the stwt3 

were improperly derived from load Ch4braCt8ri8tiCr vhich had bew 

estimated by Company witness Neldlingsr bamd in pert upon jud-t 

and in  part upon actual information he hrrd in the past rwimmd tot 

the ~rteone public Service Company (*15PSa), "ntcmn tl.ctrla Ponr  

Coapany, and Terrrrrr Elec-trlc Utilities Company. JWCO contand. that 

the use of actual data for APS alone would b. more crppropriata, but 

that  load dats 8pecific t o  )(EC would most clo8efy reflect tho actual 

cost responsibility of the  Company's customer clasees. I t  is, 

therefore, RUCO'e proposal that  Applicant'o coot of oervico study k 

mcxllfied to reflect the APS demand-related data and that Applicant 

be directed t o  hplemant a l tad research program t o  develop )(Ec- 

spscfiic data for future rate cases. Under Rt'CO's revision t o  tnr 

company's cost of service study, the small commercial, large 

~ -- ~ 

- 
_- --- ~ 

The demand-related portion of the purchased power costs is 
the  single largest expense item incurred by MEC. 

10 DECISION NO. 0 1  7 L  
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19 

20 

21 

22 

23 
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commercial and industrial, irrigation, and ligbtinq clesaa8 w u l ~  

sustain an above-avemqe percentage incroaiw. 

The Csuission sqroes v i th  Staf f and RUCO that actus1 load bat 

for IIEC’s own system would bs the preferable barsi8 for deteminim 

the revenue responsibility of each custoaer c las8 .  Tho rapid qrovtl 

in the Bullhead City vicinity ai the Company’s sorvicc, torritory ha 

produced a customer base of eufficient size to  warrant thr 

perforrance of load research. We w i l l  direct HEC t o  implernnt 

load research program and b s ~ ~  its class cost ot  sstvico study ii 

the next case on the  resuitant data. 

For purposes of this proceeding, the CoratsmSon w i l l  rejoct thc 

Company’s cost of service rtudy as being suspect and not su8ceptibh 

to an evaluation for reasonableness. While surrogate data and thc 

exercise of judgment can be appropriate eiemntr in a study, 

Applicant has completely foiled to document, support, or explain thc 

combination of judqroent and data lor other  utilities which it mlia 

upon for cost of sorvfce purposes. 

We will also reject the  revenue distribution proposed by R U a ,  

While its treatment of demand-related costs is better founded, 

RUCO’S proposal in other areas adopts the  Company’s rather nebulour 

study and contemplates greater overall shifts i n  t h e  revenua 

responsibility of t h e  customer classes. We are not persuaded that 
~~ - ~ ~- 

a n y ~ ~ ~ ~ ~ s U s b & i l -  ctua1 e MEC-rPpecif i c  

11 DECISION NO. 37/72 
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i n  various portions of Uohave County, Arizona, pursuant t o  authorit 

granted by the Cornissfon. 

2. on September 9, 1989, as revised by filinpa dated Ecoverrbr 

8 ,  1989, April 98 1990, and May 98 1990, neC submttt.6 to tb 

caarission an application for a permanent incrtssa in its rate. am 

charges. 

3. Notice o t  the hearing in this ratter was duly providod t 

Applicant's customers. 

4. The bearing in thir matter was he14 on the dates indic8t.a 

above . 
5.  The following late-fi led exhibits should be admitted fnt 

etvide-: E%. MEC-10 (proposed rats8 revised) and Ew. IIEC-11 (TIE 

forecast.) t Ex. S-3 (revised Staff Report) 8 and Ex. R-5 (revism 

SChgdUle8). 

6. 

S-3, is reasonable and should be adopted. 

The consensus reach-, by tho parties, a8 reflected in Bx 

'1. Applicant's fair value rate bar@ is dettrrmined to b 

$26,742,831, which is the sane a s  its original cost rate blr.8. 

80 The weight of th8 evidence t a i l s  to oubetantiat8 tb 

reasonableness of or need for granting a revenue allowance in th 

magnitude suggested by either MEC or RUCO to augment the Companypr 

earnings and thereby increase its TIER ratio and equitl 
~~ ~ 

cap f t ii 1 b a t  ion . -~ 
~~ ~~ 

13  DECISION NO. S 7 1 7 L  
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9. Tha record evidence does not establhb a necd for IE%c t 4  

actually seek financing from sources other than the REA and CPC. 

lo. *sent evidence establishing .ore than a r-U 

po86ibi1ity that it will be necesuary for neC to obtain altomstivr 

financing in  tha near future8 tha record f a i l s  to comrinco thl 

Commission that a revenue allwanco in earcum of St r i f ' r  

recommendation is warranted. 

11. The $585,762 increaso recommended by Staff ia  the level 01 

rate raliel necessary for Appllcsnt to met its operating coeto, 

pravide re1 fable elect tic uti 1 i t y  BoIyic., and accrue sui ticion1 

earnings to maintain its financial integrity while cycling capital 

Credit8 t0 i t 8  8 m ~ r - c u S t O l a 8 r P .  

12. The rates and chargeo approved heroin will probuce a -3 

opsrating inc- of Sit8297,2f8, for a return of 8.S9a which 1s a 

fa ir  and reasonable return on fair value rat. base, and a net TIE# 

of 2.00 which Is m38onirble for HEC at this t ime ,  

13, l9m authorized increase in gros8 annual revenues t r  

$585,762, or 2 .20 t -  

14. Actual load data for the Company'o cysten io t h a  

preferable bash f o r  determining the revenue responzlibility of e a a  

customer class,. 

IS. Applicant's cost of service study is suspect and not 

susceptible to an evaluation for r6Eisonableness because the rompany 

has completely failed to document, 6UppOrt or explain the 
- 

~ ~~ 

1 4  DECISION NO. J-717;C 
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#KfltET 198. u-17so-19-231 

combination of judgment and data for other utilities which it rolisc 

upon for cost of service purposes. 

16. The revanue dlotrfbutlon proposed by RUCO adopt., In mrt, 
the Company’s rather nebulous study and conte~plst.8 groator ovarsll 

shifts in the revonue roqmnsibiA1ty of tho custowr clacrrer. 

17. No significant Shift8 in the proportionat. revenur 

responsibility of the classes should be effoctuatad until, actwl, 

neC-speciCic load data becomes available t o  prouldo quidsnce on tha 

direction awj magnitude of any needed realignment, 

18, It io appropriate in this case t o  maintain thr 

proportlontrte revenue reeponSkbi1ity which currently oxirts ktwem 

the clamme. 

19. A ravenu. distribution which allocates an avcrraqr 

percentage increase of 2 .34% to tnr customor classes i s  reamonable. 

1. Applicant i s  a public service corporation within the 

meaning of Article XV o f  the Arizona Constitution and A.R,S. 

Sections 40-250 and 40-251. 

2.  The Commission has jurisdiction over Applicant and of t h c  

subject matter of the application. 

3.  Notice 02 the application wa6 provided in the manner 

prescribed by law. 
~~ -~ - 

4 ,  The rates fl €-are not )ust 

and reasonable. 

15 DECISION NO. -1 7 L  
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5 ,  The rates end Chibf~p?8 authorizud herein are just am 

reasonable and should bet approved. 

6. A basa rat8 for purchased pover of 90.065798 p8r KWl 

Should be apprWsd* 

7 .  KEC08 share of the AeFCO rofunb should k parsed on t o  it1 

custoraers through a 3 ail1 crodlt per KWH and HEC should be direct.( 

to include an addendum to i t8  monthly purchased power 8dju8toi 

filing to report for each month the amount r+fundod, tho b8lanca 01 

the refund, and the amount of Interest awned on tha u n r e f w k  

balance. 

8. MeC should implement a load research program for ita 

system, develop and submit for S t a f f  approval i t s  plan for t h c  

program within six month8 from the effective d8te or t h h  mcfrion, 

and base i t a  class  cost of service etudy i n  the next rate caw 01 

the resultant data. 

QmEB 

IT Is THERWORE ORDERED that  MEC i s  hereby directed to file 01 

or before Pecelllber 31, 1990 revised rate schedules s e t t i n g  torth thc 

rates and chargee contained in Exhibit A, attached hereto ant 

incorporated herein by reference, and the rates an4 ch8rges io] 

other services subject to the  consensus approved herein. 

IT IS FURTHER ORDERED that the above rates and charges shall bb 
~~ 

effective fo r  a l l  ~-~ serviceqrovided ~ on and a f t a c  Januaty 1, w 9 t .  
~~ ~- 
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00016 



1 

2 

3 

4 

5 

6 

7 

a 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 
19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

IL 

same by means of an insert in  its next regular monthly billing. 

ST IS PWWHEll ORDERED that MC'S bsSe rata for purcb8S.d poslfc 

f8  hereby established a t  $0.065798 par 1(w#. 

IT IS FURTHER ORDERED that a credit of  $0.003 per ;RwH .hell k 

applied to cuetorrer bills unt i l  lrtEC ha8 rmfurrded it8 rharu of t!u 

uepco refund and the interest earned on tbe untefranded baLsnc8. 

11 IS FURTIER ORDERED t h a t  Wec LE hereby directed to inClub. u 

addendur t o  its monthly purchased p e r  adjustor flllng to reporl 

far each month thcr ataount of the AEPCO refund passod on tc 

cuotolpare, the remaining balance of tha rofund, and tho amount 01 

interesl: earned on the unretunded balsnco. 

IT XS PURTHER ORDERED that MEC i s  hereby directed t o  irpl8nmnl 

a load rosearch progran for its syitem, develop and sulrrit for 

approval its plan for the program within six months rror tbc 

effective ciato of this Decision, and base its class cost of menria 

study i n  the next rate cas6 on the resultant data. 

IT IS FU#THER ORDERED that the f O l b w h g  hte-ffled exhfbitl 

are hereby admitted into the record for this proceeding: Ex. I1EC-u 

(proposed rates revised) and Ex. MEC-11 (TfER forecasts); E x .  8-7 

(revised Staff Report); and Ex. R-5 (revised schedules). 
~~ 

-~ 
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DoclopT NO. U-J750-89-231 

IT IS FURTHER ORDERED that  this Decisrdn shall become effQctiv 

imnediataly . 
BY OROeR OP THE ARIZONA CORPOUTION co5oIISSION. 

\ 
1. 

IN WITNESS WHEREOF, I ,  JMES H A W S ,  E % m t f Y c  
Secretary of the Arizona Corporation Commission, haw 
hereunto sat my hand and caused the o f t i d a l  seal 0: 
the Commission to be affixed a t  the Capitol, in thr 
City Of PhoQniX, th i .  29 d8y Of M 3 - h  , 2990 

DXSSENT 
babn 

18 DECISION NO. J-7174 , 
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JRRHiArrON 

BM 
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CY PRlfS BACIDAD 
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( rn iEl  REVENUE 
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3 47s 1.34% 
2.19737 I 2,17392 

3.90% 2.34 % 
432.682 48,OII 

2.20% 2.20s 

% d  
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MOFIAVE BLECTRTC COOPERATIVE, INC. 

CONTRACT RATE - REVISED EXHIBIT "2" 
ORIGINAL for the 

U.S. B u r e a u  of I n d i a n  A f f a i r s  

Availability: 
1. Available only to t h e  U . S .  Bureau of Indian Affairs 

pursuant to agreement for e l e c t r i c  service dated April 1 ,  
1982 - 
Character of Service: 

1. A l l  s e r v i c e  provisions are s p e c i f i e d  in t h e  c o n t r a c t .  

Net Rare Per Month: 

Monthly Serv ice  Charge 
Demand Charge - Per KW 
Energy Charge - Per KWH 

$70.00 
9.00 
0 . 0 4 5 7 9  

Billing Demand: 
1 .  The billing demand s h a l l  be t h e  maximum kilowatt 

demand e s t a b l i s h e d  for any f i f t e e n  ( 1 5 )  minute p e r i o d  during 
t h e  billing m o n t h .  

Tax A d j u s t m e n t s :  
Total monthly sales for electric s e r v i c e  are subject 

t o  adjustment for a l l  federal, s t a t e  and local  governmental 
t a x e s  or l e v i e s  on such sales and any assessments t h a t  are 
or may be imposed by federal or s t a t e  regulatory a g e n c i e s  
on electric utility gross revenues .  

1 ,  

Purchased- Power Cost  Adjustment: 
1. The utility may, i f  t h e  c o s t  of purchased power 

is  increased or decreased above or below t h e  base purchased 
power c o s t  of $0.065798 per KWH s o l d ,  f low through to the  
consumer such i n c r e a s e s  or d e c r e a s e s .  

Conditions of Service: 
T h e  terms and conditions for t h e  provision of service 

to t h e  consumer under this r a t e  schedule are s u b j e c t  to 
t h e  Rules and Regulations of t h e  utility, as approved and 
modified from time t o  tine by +he -Arizona Corporation 
Commission. ~~ 

E f f e c t i v e  Date:  

1 .  

~ ~~ 

1. This rate schedule is e f f e c t i v e  January 1 .  1991-  

APPROVED FOR H U N G  
T N  f nMP1 T A M P  C L I T f L I  

00024 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

APRIL  2 ,  1 9 8 2  

DEPT. OF INTERIOR 
BUREAU OF I N D I A N  AFFAIRS 
P.O. BOX 7007 
PHOENIX, AZ.  8 5 0 1 1  

RE: ACCT. #29740-00, 0-8 

MARCH 1982  BILL ING FOR USAGE 
FROM MARCH 1, 1982  t o  APRIL 1, 1 9 8 2  

2,380.80 
8,373.61 

2,434. r 3  
10,808.13 

4 3 2 . 3 ,  
11 ,24:. 52 

15,504.43 

TOTAL DUE 2! , 3 6 5 . 1 3  

FAC I L I T'f CHARGE 

A R I Z O r l A  STATE Tk:( ? .a4 6 2 0 . 1 8  . 

f*IOHA'JE ELECTRIC COOPER,4TIVE, r;ic. 
+c 

' /  - 
~~ 

' - '/ ' 
~ 

Nr. A .  H. Carpenter ~~ Manager ~ _ _ _ _ _ _ ~  ~ 

W C / e k  



MOHAVE ELEClRIC COOPERATIVE, INC. 

A p r i l  8, 1982 

OEPT. OF I N T E R I O R  
BUREAU OF INDIAN AFFAIRS 
P 0 BOX 7007 
PHOENIX, A2 85011 

SUBJECT: R E V I S E D  JAN. BILLING FOR USAGE FROM JAN. 1, 1982 TO FEB. 1, 1982 

RE: ACCOUNT 129740-00, 0-8, LONG MESA POWER TRANSFORMER 

Present  Previous 
Reading Reading D i f f .  Mul t i .  Usage 

0 1200 0 
0 1200 0 

KWH 0 
K w 0 - 

PREVIOUS BALANCE 

Encrgy Clmrycs : 
Oase Rate: 

0 I(l9IH 0 $ .029 
0 Kin1 B $6.90 

l l ho lesa le  Power C o s t  Adjustlttent: 

Ar izona Sales Tax B 4% 

To ta l  Energy Charge 

0 Kbltl B $ .0100 

- Fac i 1 i ty Clia rge : 

c o s t  o f  1,145,651.55 x .0444 
C o n s t r u c t  i o n  12 

Proper t y  Tax 1,145,651.55 x .05 rz 
Operat ion & 1,145,651.55 x .02 
Maintenance r2 
Deprec ia t i on  1,145,651.55 x .048 

12 

Arizona Sales T a x  

To ta l  F a c i l i t y  Charge 

BALAftCE DUE 

FfOHAVE ELECTRIC COOPERATIVS, l i l C .  

ljanage r 

AtIC/kh 

c c :  T7VYTT)fJ fANY0'1 A G E I i C Y  
VJNCE L A  P O I N T E  
VALENTINE, A 2  86437 

$16,124.66 

$ .oo 
$ .oo 

$ .0o 

$ nrL 

s .oo 

$ 4,238.91 

$ 4 , 7 7 3 . 5 5  

$ 1,909.42 

$ 4,502.60 

$15,504.48 

b 620.18 

96,124.66 

$2,249.3.2 

PO. Oox 1045 Bulllicad Citv, Arizona 86430 754-4115 



OEPARTYENT OF INTERXOR 9 5 2  
S I A - O S a R S M N T  ATTN:UT PYMT 
PO B O X  2 0 4 2  
ALSUOUEROUE NH d7193-2042 

ACCOUNT NUMBER 

INVOICE DATE 

PAGE NUMBER - 

2 9  

2 / 2 0 ,  - 
000  LONG M E S A  EN0 OF SUPAI  30641, 

187200 8 5 7 1  . RATE-613 MULTIPLIER- 1200 KWH USED 
4644, H E T E R  e6153321 KW DEMANO 518-00 

R E A O  01/27 10560 CUSTOtlER CHARGE 70-  
REAO 0 2 / 2 5  10716 REFUNO -0085000- 1591-4 

STATE T A X  1302- I 
130-2 

TOTAL 5012309 

COUNTY T A X  

FACILITIES CHARGE 1 4 3 5 5 - 5  

I BALANCE F O R W A Q O  IS SUSJECT TO SERVICE OISCONNECTION. 
CURRENT DUE O A T €  IS F O R  C U H R E N T  AMOUNT ONLY, 

A FREE T R I P  T O  WASHINGTUN. 0 - C -  A W A I T S  THO HIGH SCHOOL 
STUDENTS. THE MOHAYE E L E C T R I C  YQUTH'TOUR SPEECH COMPETITION 

AVAILABLE B Y  CALLING HARK H A R R I S  A T  763-4115,  EXTENSION 512-  
rs NOW CPEN ra ~ I E H B E H S  OF THE JUNIOR c u s s .  D E T A X L S  A R E  

Please mail stub with payment or brmg entire bill with payment to: Mohave Electric Cooperative, Inc. 
P.O. Box 2000 

Bullhead City, AZ 86430 
ACCOUNT O E P A R T H E N T  OF I 29740-000 m a l - -  - 

2 / 2 & L 9 b  -- 

58123.96 
-- Invoice Oate 

~ Totat Arnt Due 
PLEASE DO NOT FOLD 



EXHIBIT 8 



AC CO U N 1- N I1 M B E 0 - '1 - 1  

INVOICE DATE o l / : ~ l / , ! ?  

PAGE NUMBER i 

2 3 - 2 4  35.13 0 2 1 5  a / u  1 58.37 



09 /22 /2006  09:15 FAX 928 1769 2 4 4 4  

'-EP - -?BO6 FIE1 : 15 FKC)I,l: HDNK 92876'3238'3 
@l 0 0 4 / 0 0 8  

TO: 928 769 2444 P. 3,'7 

-' C l  : b c? 

u i' 1 7 d ; '..I 1 

ACCOUNT NUMBER 

INVOICE DATE 

PAGE NUMBER 1 

3 

9 9 / 2 1 / 2 0 0 6  T H U  1 6 : O r i  [ T ) { / R ) :  I I U  6 2 4 9 1  a 0 0 3  



OF1/21/2006 0 9 : 1 5  FAX 928 769 2444  I # 0 0 5 / 0 0 8  

ACCOUNT NUMBER 2 ti 3 'r! 

INVOICE DATE 03/?s>.f<J 1 

PAGE NUMBER 1: 

NO RASF I N C R E r t S E S  IN 10 Y E A R S .  COVE YOUR ELECTRIC CII-h)P BY 
DISPLAYING UNlf LIF UUR bUMPEH S T I C K E R S  AND E N T E r i I h C  OKAklNCS 
FUR MfJHAVE ELECTRIC R E b N I F  B E A K S  t 100 DULLAH P[3krTii CREDITS. 
ENTEK AT YHf CUS'l'aMPH SFHVtCE ClFf-LCE A T  928 t4ANCLC.K K O A D ,  

please mail st l ib  with payment or briny entire bill with payment to 

AGCOUNI ~ ~ R A V O ,  L( 3 8 1  35-901 928 Hancock Road 
Invoice Date n3/7u/oT ~ Butfhe&tdity, A% 864..3!) 
rotai AIJ-J~ DUC 

Mohave Electric Cooperative, Inc. 
P O  6ox 2000 

~ 

-~ 
'ZTT 1 J-i 

PLEASE DO NGT 

0 9 / 2 1 / 2 0 0 6  T H U  16 0 4  [ T X / R X  H O  6 2 4 9 1  @ 0 0 4  



ACCOUNT NUMHCR ;'J 

INVOICE DATE 0 4 /  391 -1'. 

PAGE NUMBEH 1. 

R E A 0  04/24 45Y02 TOTAL i35.i P 

s 



0 9 / 2 2 / 2 0 0 6  0 9 : 1 6  FAX 928 7 6 9  2 4 4 4  [m 007 /008  
TIJ: sea 769 ~ 4 4 4  P. 6'7 

ACCOUNT NUMBER 261 ' ?  

INVOICE DATE 051 'd/,.. 1 

PAGE NUMBER ? 

. '1.:7 

c 
03/21/200E T H U  1 6 : O J  [ T X / t ? X  N O  6 2 4 9 1  @IO06 



ACCOUNT NUMBER bBI )5 

INVOICE DATE O h P 8 t j l  

PAGE NUMBER 1 

P U R C H  POWER AUJ.006000Q- 2-02; 
REA0 0 5 / 2 3  45812 
RCAO 0 6 / 2 5  46146 
ESTLHATED 

4 TUI-AL 35-h.3 

.. , 

0 3 / 2 1 / 2 0 0 6  T H U  1 6 : 0 4  [ T X / R X  110 6 2 4 9 1  @ I 0 0 7  
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P.0. Box 1045, Bullhead City, A 2  86430 
e l e c l f l c  c o o p e r a t i v e  
A ~ ; r i i < n ~ u r t i  IJwn* (:wpLl.ttlIc Ai& 

July 23, 2003 

TCIA - Department o f  the Interior - BIA 
Truxton Canyon Agency 
P. 0. Box 37 
Valentine, Arizona 8643 7 

Re: Account # 451-55; Meter No. 61-718-916 

Dear Sir:  

Currently, all your electricity flows over lines transferred, together with meters, to the 
Bureau of Indian Affairs ((LBIA”), the Hualapai and Havasupai Tribes. Your retail electric 
service has been transferred to the BIA as the only entity authorized to deliver retail electric 
service to you on tribal lands. To assist in the transition, Mohave Electric will credit your 
account and the BIA with sixty (60) days of electtic scMce based on your usage. The BIA 
will be responsible to read the meters and bill you on your future bills for electric sennce. 
You Will not receive any additional bills from Mohave Electric. Also, as noted, you will be 
credited with the amount of your usage for the next sixty (60) days, Subsequently, the BM 
will be responsible for your ekctric service and will hivoice you for fiture senrice. Tliere 
will be no service interruption. Currently, all the meters and facilities necessary to continue 
service uninterrupted have been transferred to the ownership and control of the BIA and the 
Hualapai and Havasupai tribes. The only change you will notice is that Mohave Electric will 
no longer read the meters, and service calls will be directed to the BlA, Truxton Canyon 
Agency, Valentine Arizona (phone 928/769-2286) which is experienced and already 
operates an existing retail electric utility service on Tribal land. In addition, you may also 
contact me directly with my questions you have regarding this change (phone 928/763- 
41 15). 

Sincerely, 

~ 

~~ 

CC: h e r d  Camel ~ ~- 

~~~ aeorporation Commission 
File 
BIA 
Hualapai Tribe 
HavasupEu Tribe rn 

NnlYnul u i n  r-2- -- 
C O X 0  ’d PPPZ 6% 826 



P.O. Box 1045, Bullhead City, A2 86430 
e l e o l r i e  c o o p e r o t l v e  
A 'Ihuchww I:nc.rp' C ~ ~ n ; l n v r  63 

Juiy 23, 2003 

Department of the Interior 
Tracton Canyon Agency 
P. 0. Box 37 
Vclcntinc, Arizona 86437 

Re: Acct. # 29740-001 - Meter # 86-549-384 

Dear Sir: 

Currently, all your electricity flows over lines transferred, together with meters, to the Bureau of 
Indian Affairs ("BIA"), the Hualapai and Havasupai Tribes. Your retail electric service bas been 
transferred to the BIA as the only entity authorized to deliver retail electric service to you on 
tribal lands. To assist in the transition, Mohave Electric will credit your account and the BIA 
with sixty (60) days of electric service based on your usage. The BIA will be responsible to read 
the meters and bill you on your future bills for electric senice. You will not receive any 
additional bills from Mohave Electric. Also, as noted, you will be credited with the amount of 
your usage for the next sixty (60) days, Subsequently, the BIA will be responsible for your 
electric service and will invoice you for fbture service. There will be no service interruption. 
Currently, all the meters and facilities necessary to continue service uninterrupted have been 
transferred to the ownership and control of the BXA and the Hualapai and Havasupai tribes. The 
only change you will notice is that Mohave Electric will no longer read the meters, and service 
calls will be directed to the BIA, Truxton Canyon Agency, Valentine Arizona (phone 928/769- 
2286) which is experienced and already operates an existing retail electric utility service on 
Tribal land. In addition, you may also contact me directly with any questions you have regarding 
this change (phone 928/763-4115). 

S ixccrel y, 

cc' General Counsel 
Arizona Corporation Commission 
File 
BlA 
~- HualapaLTibe 
Havasupai Tribe 

__ ~~ 

-- 



EXHIBIT I 0 



2. 

3. 

4. 

5.  

8. 

7 .  

8 .  

8 .  

. I  

00001 



f; 

4 
0 

0 
a 
f 

t 
W 

P 

f 

I 
I 
1 

If 

00002 



-2- 

00003 



d 

' 4  
8 c 

ra 
It. 

{ c 
I B 

0 
b 
f 

D c 

: 

I 
i 

f ! 
i 

i 

J 

00004 



I 

d 
u' 

P I 
1 

f 
t E 

F: 
d, 

c c  e 't 

P a r. 

2 
r E  . *  
& j c  

? 
L 

. 
! 

I d 

c, 

t 
5 
V 

h 
s' 

k P 
i 
I 

:I 
1. 

5 

j -4- 

00005 



00006 



00007 



f 
!i 
& 

H 
12 

I- 
6 

R 

t 

-7- 

00008 



I 

I 

00009 



t 

h 

I! 
Y a 

0001 0 



R i 

& 

P 

I 
b 

i 
0001 1 



c 

a 
, 
I 
1 
I 

c 

3 
f 
t 

0001 2 



a t i  

0 l 

1 

I 

B 
-12- 

00013 



0 I 
f 

I 
B 
1 

! 

f 

.. P, 

5 

&! 

t c 

00014 



00015 



!i 
i 
I 
i 

1 

0001 6 



F , , ,. 5 .. . 

00017 



il I 

i 
e 

00018 



b 

a 
li 

P U 
L B 
Ib 

0001 9 



f 
Y 
!? 

f 
f 

I 

5 
Ib 

I 
I 
I 

0 

m 

(b 

0 

-19- 

00020 



2c 

0 

e 

A 

CL 

8 

E 

a 

P 

-20- 

? 

a 



.I d 
8 

a 

h 

n 

1 

k 

e 

0 

P 

a 

2 



0 

oloooooo 

9 

0 

0 

0 

0 

0 

rn 

o 

0 

a 

3'5't"B"" 

-22- 

/. !!I 

11 

f 

00023 



3 
L 

0 

0 

0 

0 

0 

I I 1 
I -88- 

r.* I 
00024 



D O  

D O  

D O  

0 

-24- 



air 



J 

J 
1 

tf . 
C t  

00027 



0 
c s' 

P w 

00028 



L 9 

00029 



I 

b 

I 
8 
m 

i 

1 

00030 



e 

8 E 

+ I  d 

1 

a 

I 
H 

4b 'rl 

0 

f 
I L 

1 
t 
B 

- 
00031 



e 

I a 
t 

0 

0 

0 

0 

t 

0 0  

0 s  

0 6  

0 0  
I 

m a  

OID 

0 0  

4 

O O f "  



L 9 

I 

L 0 L 'p 

c 

00033 



e 

P 
P, 

i 
f 
3 

!i 
1 
Tt 
a 

e 

f 

0 

3 

e a  

O B  

ma 

t 

t 

C 

le 

0 

c 

B 

' "1T 
9 

"9 
0 0 0  



k a 
i .a 
I 

135 



I' 00036 



m a  

6 0  

Q O  

a o  

C O  

C 
4 e 

5 2  

00037 



o * - B o ~  

D 

6, c 

rr 

D 

B 
R 

E, c 

1 

L f 

I 
11 

-37- 

00038 



Q 

0 

C 

0 

B 

U 

0 

e 

8 

a 

0 

i 
I 

00039 



e 
5 
I 
f 
ii 
t 

3 



0 o m 0  0 o c  

CI c e o  0 0 0  

0 o r 0  0 a 0  

o O O B  a m e  

!']I0 c 

0 m e 0  

o o a o  

6 0 0 0  

0 o c o  

Q 3"' 

0 8  c 

0 0  

0 0  

0 0  

0 0  

!w c 

' I  

00041 





Q 
2 
I! 
0 

i 
@ a  

Y 
!! 

c 

5i 

c 

0 

c c c  

e= c = 

E 

E r 

0 

0 

5'" 
R y- 

c 

$ e e m  

!SStp!! 

00043 I 



e 

2 

a' 

c 8 
U 

li 
3 
4 

I 

P 
P 
I 

1 

c c 
r! 

i 

c f 88  g I i  b, 

f 

I c 

00044 



e 

-44- 

00045 



I 

I 

4 

a I 3 

S 

c1 t 

1 
I 

0 

I 

1 

i 
i 

a 

I 

f 

.. . 

00046 



00047 



00048 



P r :  
9 
b r  

o o e  

& " I  d c 

r 

3 4  s 

0 

% !  P a  

P CI 

01  

L 'D 

I" 

L 3 

I! 

f rf g! 

00049 



0 

X I 
I 

;21 

a 

2 

'I 
.t 14 

'I 

'I 

" I  

n -4B- 

00050 



E 

S 

3 

3 

5 

00051 



.f ri 

t 
i 

1 

2 

!! 

I 
CPf  

a 

3 

2 

f 
IJ!I!!J!!!! 

IyI’ - I ..-ld 

00052 



1% e 



-- 
?*.I u 

P 



. . .  

00055 



00056 



00057 



EXHIBIT 11 
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JIM I R V N  
Commissioner - Chairman 

RENZ D. JEWWGS 
Cornmissioner 

CARL J. KUNASEK 
Commissioner 

lN THE MATTER OF THE FILING BY 
MOHAVE ELECTRIC COOPERATIVE, ). 

STANDARD OFFER SERVICE TARIFFS ) \, 
PURSUANT TO A.A.C. R14-2-1606 

) DOCKET NO. E-01 750‘4-97-070 I 
INC. - OF UNBUNDLED AND 1 DECISION NO. (U o a// 3 

,/ 

) ‘\A/’ 

1 ORDER 

BEFORE THE ARIZONA CORPORATION COi\.I31ISSION 

Open Meeting 
May 19 and 20, 1998 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT 

1. Mohave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric 

service as a public service corporation in the State of Arizona. 

2. On February 13, 1998, the Coop filed its unbundled and standard offer service 

tariffs pursuant R14-2-1606. In this filing, the Coop has priced electric service elements such as 

access, metering and billing. The Coop also stated that it intends to use its current tariff as the 

standard offer tariff but may revise the standard offer at a later date. 

3. Effective December 26, 1996, the Commission adopted d e s  governing the 

parameters of retail electric competition. Pursuant to R14-2- I. 606(C), each incumbent utility 

must file Unbundled Service Tariffs to provide the following services to all eligible purchasers 

on a nondiscriminatory basis: Distribution service; Meter and meter reading service; Billing and 

collection service; Open access transmission service; hc i l la ry  services; Information services; 

and Other ancillary service necessary for safe and reliable systernnner;itinnPxrslrant to E4-2-  

1606(B), each incumbent utility may also file proposed tariffs to provide standard offer bundled 

senice. 

. . .  
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JIM I R V N  
Commissioner - Chairman 

RENZ D. JENNNGS 
Commissioner 

CARL J. KLWASEK 
Commissioner 

IN THE MATTER OF THE FILING BY ) 
MOHAVE ELECTNC COOPERATIVE, )> 

x 
STANDARD OFFER SERVICE TARIFFS ) 

1 ORDER 

DOCKET NO. E-01 750'4-97-0701 
o// ;3 DECISION NO. bo 

,A . 
,,+e' 

N C .  - OF UNBUNDLED AND 

PURSUANT TO A.A.C. R14-2-1606 ) \ / '  

1 BEFORE THE .-iRIZOP.4 CORPOR4TION CO1131ISSION 

I 
Open Meeting 
May 19 and 20, 1998 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT r?rYw 
1. Mohave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric 

service as a public service corporation in the State of Arizona. 

2. On February 13, 1998, the Coop filed its unbundled and standard offer service 

tariffs pursuant R14-2-1606. In this filing, the COOP has priced electric service elements such as 

access, metering and billing. The Coop also stated that it intends to use its current tariff as the 

standard offer tariff but may revise the standard offer at a later date. 

3. Effective December 26, 1996, the Commission adopted rules governing the 

parameters of retail electric competition. Pursuant to R14-2-1606(C), each incumbent utility 

must file Unbundled Service Tariffs to provide the following services to all eligible purchasers 

on a nondiscriminatory basis: Distribution service; Meter and meter reading service; Billing and 

collection service; Open access transmission service; hcil lary services; Information services; 

1606(B), each incumbent utility may also file proposed tariffs to provide standard offer bundled 

service. 

. . .  
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BEFORE THE ARIZONA CORPORATION COM;\.IISSION 

JIM IRVIN 

RENZ D. JEhXIXGS 
Commissioner 

CARL J. K W A S E K  
Commissioner 

* Commissioner 1 Chairman 

~~~~~~ ~~~~ . .  
coilection service: Open access transrmssion ser vice; h c d h  3/ =Dices; Id5mxgien s e ~ 4 . i ~ ~ ;  

and Other ancillary services necessary for safe and reliable system operation. Pursuant to R14-3- 

1606(B), each incumbent utility m3y also file proposed tariffs to provide standard offer bundled 

service. 

IN THE MATTER OF THE FILNG BY ) 
MOHAVE ELECTRIC 1 

DOCKET NO. E-0 1 75OA-97-070 1 

COOPERATIVE, m c .  OF UNBUNDLED j 
AND STAYDARD OFFER SERVICE ) DECISION NO. /g()(a 9 9 
T M F F S  PURSUANT TO 1 
A.A.C. R14-2-1606 1 

1 ORDER 

Open Meeting 
February 24 and 25,  1998 
Phoenix, Arizona 

BY THE COMMISSION: FEB 27 1998 

DOGlCETOD 8 Y  
FINDINGS OF FACT 

1. Mohave Electric Cooperative, Inc. (MEC or Coop) is certified to provide electric 

service as a public service corporation in the State of Arizona. 

2. On February 13, 1998, the Coop filed its unbundled and standard offer service 

tariffs pursuant R14-2-1606. In this filing, the Coop has priced electric service elements such as 

distribution, metering and billing. The Coop has also stated that it intends to use its current tariff 

as the standard offer tariff but may revise the standard offer at a later date. 
1 
2. Effective December 26, 1996. the Commission adopted rules governing the 

mrameters of retail electric competition. Pursuant to R14-2-1606(C), each incumbent utility 

nust file Unbundled Service Tariffs to provide the following services to all elizible purchasers 

in  a nondiscriminatory basis: Distribution service; Meter and meter reading service; Billing and 
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Law Offices 

2712 North Seventh Street 
?t:'Fa 

MRRTINEZ D CURTIS, P.C. 
AL c 8 : ? ?  C ~ ~ \ ~ j i ~ i ~ i ~ P f l O E N I K ,  ARIZONA 85886-1 098 

Michael A. Curtis 
Jay M. Martinez 

William P. Sullivan 
Susan D. Goodwin OFCGUNSQ 
Jeffrey A. Katr 
Larry K. Udal . .. . . Joseph F. Abate 

An@ K. Wendel c",.:: r! . ',: 2 / .  ' Thomas Hlne 

Telephone (602) 248-0372 
Telecopier (602) 266-8290 f;a 13 1 23 Fii '93 

REFER TO FILE  NO.-^ 234-28-1 

February 13, 1998 

6-01 77=j,4-4.7-L:. 7c1; 
Arizona Corporation Commission 
Attn: Director of Utilities 
1200 W. Washington FEB 1 3  1998 , 
Phoenix, Arizona 85007 

Re: E-1 750-97 U-000094-165 
Mohave Electric Co-op Filing on Unbundled Tariff 

Dear Ladies and Gentlemen: 

Enclosed you will find the unbundled tariff filing as required by the 
Arizona Corporation Commission rule on competition, and this is being filed in advance 
of the deadline of Friday, February 13, 1998. 

Enclosed is an original and 10 copies for filing. We have also enclosed 
two (2) copies to be stamped and returned. 

We will file an Affidavit of mailing to the appropriate parties. 

Very truly yours, 

- Larry d Udal1 
For the Firm 

LKU/ck 

Enclosure: Unbundled Tariff 

cc: Client w/o Enc. 

00004 



COST OF SERVICE STUDY 
UNBUNDLED TARIFF FILING 

In order to comply with the Arizona Corporation Commission's (ACC) Electric 
Competition Rules (Rules), Mohave Electric Cooperative, Lnc. (MEC) and the other 
Arizona rural electric utilities, through a cooperative effort of the Grand Canyon State 
Electric Cooperative Association and the National Rural Utilities Cooperative Finance 
Corporation (CFC), developed a common cost of service model. The goal of the effort 
was to develop a common methodology for idenhfying unbundled service costs and to 
develop the resulting tariff to be filed in accordance with the Rules. The model is based 
on certain common methodologies but is modified as necessary to meet the 
requirements of each cooperative and to recognize the differences that exist due to the 
characteristics of each cooperative and its respective service territory. 

The electric utility industry is undergoing fundamental changes. Electric service has 
traditionally been provided on a monopolistic basis with little opportunity for customer 
choice. The ACC rules require that utilities develop unbundled rates that will segregate 
the cost elements of providing service into discrete components including: 

- Distribution Service 
- Metering and Meter Reading Services 
- B d b g  and Collecting Services 
- Information Services, e.g., providing customer information to other Electric 
Service Providers 

- Open Access Transmission Service 
- Ancillary Services 

The first four items are those that would directly affect MEC while the Open Access 
Transmission and Ancillary Services are those that would be provided by power 
suppliers such as AEPCO. The rules also indicate that the current electric tariffs would 
be considered "Standard Offer" tariffs unless revisions are filed for approval. It is 
MEC's intent to adopt the current tadf as the standard offer. In order to assist 
Arizona's cooperatives in preparing the required filings, CFC developed a cost of 
service model that develops the allocated embedded cost of service for each of the 
services listed above, 

00005 



The following provides a description of the methodologies used in the CFC model : 

Revenue Requirements 

Revenues generated by MEC's rates must be adequate to cover all costs of providing 
service including operations, maintenance, administration, depreciation, system 
improvements and replacements. Revenues must also be adequate to provide a return 
on equity and to meet mortgage covenants regarding times interest earned ratio (TIER) 
and debt service coverage (DX) .  This preliminary MEC study has been designed so 
that revenues include margins sufficient to meet authorized TIER levels. 

Cost of Senrice Analysis 

The cost of service analysis was performed using calendar 1996 as the test year. Because 
in the competitive market place MEC wi l l  be a "Wireco" service provider, the cost of 
service study was designed to focus on the distribution and customer related costs. 
However, power supply costs cannot be ignored. Under the historical rate making 
model, MEC charges customers based on a fully bundled tariff with power purchases 
included in the rates. To compare current rate designs with the unbundled rate designs, 
it was necessary to identify the power supply components included in the current rates. 
Therefore, the first step in the study was to allocate the test year power supply for each 
rate class and deduct that cost from the revenues collected from each customer 
classification. Next, the remaining costs were allocated to each customer c1ass:The 
study was developed by examining the investment required to serve each customer 
class and then allocating the costs, such as operations and maintenance costs related to 
that investment, to each class of service. model was 
developed using the minimum system concept. This concept recognizes that there are 
minimum system costs that would be incurred if, for example, every customer had only 
one fight bulb. The MEC distribution system would st i l l  require poles, wires, 
transformers etc. The CFC model recovers those costs through a customer charge. The 
investment in distribution facilities in excess of this "minimum system" are capacity 
related costs. Certain costs such as metering and billing costs were assigned on a 
customer basis. In this study, approximately 50% of MEC's investment and 
corresponding costs are incurred due to customer based causes. The balance is allocated 
based on required capacity. 

The cost of service study 

00006 



Rate Design 

MEC‘s current rate designs (i.e., the rates that wdl become the standard offer) collect 
revenues through three components. For rates without demand charges, the revenue is 
collected through a customer or service availability charge that partially recovers fixed 
costs of providing service, and energy charges. Historically, regulators have deemed it 
desirable to keep the customer charge component low. Therefore, most of the cost 
recovery has been through the variable component or energy charge. This rate design 
results in some intraclass subsidies in that users with low consumption may not be 
paying their fair share of fixed costs. For large commercial and industrial users, the 
existing rate structure includes a demand charge that is designed to recover capacity 
costs including the capacity component of wholesale power expenses. 

The CFC cost of service model develops several alternative rate designs for 
consideration. In each case, the metering, billing and customer charges are collected 
through monthly customer charges. The CFC model also develops a monthly charge to 
recover the ”minimum system” distribution costs. The CFC model provides alternative 
methods for recovery of the capacity component. For customers with demand meters, 
the costs can be recovered through demand charges. For customers without demand 
meters, the costs can be recovered through energy charges, a n  additional fixed fee or an  
“access charge” or through a charge based on required transformer capacity. 

There are several alternative rate designs that can be considered for the unbundled 
tariff. Each format has certain advantages and disadvantages. For example, charging a 
fee for customer “access availability” has the advantage of providing very stable 
revenues. However, it is a radical change from current methods and may encounter 
customer or regulatory resistance. The attached unbundled rate schedules recover 
some costs through the fixed or customer charge and some ”fixed” costs will be 
recovered through energy charges. This format was adopted to prevent radical changes 
from the current rate design. While this design is technically not “correct”, it would 
tend to lessen the impact to customers as the competitive market is instituted. 

Standard Offer T a ~ f -  As noted above, the ACC rules have been developed so that, 
absent a new filing, the existing tanff becomes the standard offer. While this is 
administratively convenient, it fails to recognize that the existing tariff may not recover 
costs correctly. For example, for most utrlities, residential rates do not fully recover 
costs of service. There are cross c€ass subsibtes in Foday’srates and often commercial 
consumers pay more than their aUocated costs. If commercial customers take advantage 
of the competitive marketplace, the revenue that has been available to subsidize 
residential or other users will no longer be available. Therefore, utilities may find that 

~~ ~~~~~~~ ~ ~~ ~ ~ 



revenue requirements may not be met. Ttus concern was discussed during ACC 
workshops and the issue has not been resolved. MEC intends to use the current tariff as 
the standard offer but may revise the standard offer at a later date. 

Otherfees and schedules - With the unbundling of services and customer choice, MECE 
will need to develop fee schedules for services it does not currently provide. This 
includes services such as reading meters for others, installing more sophisticated 
metering, paperwork charges etc. While the ACC has not yet developed its final rules, it 
is likely that a complex set of fees, such as those being charged in California, will be 
implemented. In its current rule, the ACC does require utilities to file a rate for 
providing information to other energy suppliers. This information would include bill 
histories for customers and related data. The cost of service study does not address 
these types of costs. Therefore, a charge must be established based on estimated staff 
time and expenses related to responding to requests. An initial fee of $25 per request is 
proposed. MEC will develop additional fee schedules as the methods for implementing 
a competitive energy market are identified. 

Stranded Cost Recovery - MEC is a member of the Arizona Electric Power Cooperative 
and purchases its power under an all-requirements contract. Any stranded cost 
recovery authorized by the ACC will flow through MEC to the retail customer. MEC 
may make additional hlings with the ACC related to stranded cost recovery when the 
ACC rules and/or orders on the issue are developed. 
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Page 1 o f 2  
. MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “R” 

JResident ial Service) 

Availability: 

purchase energy resources from suppliers in the competitive market. 
1. Available to residential consumers within the utility’s service area who elect to 

Character of Service: 

service may be h i s h e d  under the Cooperative’s rules on line extensions. 
Alternating current, single phase, 60 Hertz, at available secondary voltages. Three phase 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 9.67 
Variable Monthly Distribution & Local 
Transmission Charge, per kWh 0.0139 

Meter Reading Charge 0.57 
Billing Charge 1.58 
Public Benefits Charge, per kWh 

Metering Charge 1.19 

0.0003 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

1. 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andor competitive market transition charges in accordance yith rates and rules approved by the 
A~~ZQIXL&K~U~~LU&QUUXI~~. _ _ _ _ _ ~ ~ ~  
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Page 2 of 2 

MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “R” 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 



Page 1 o f 2  
MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-1’ 1Ph” 

{Small Commercial Service < SOkVA) 
.4vailabilitv: 

1. Available to small commercial consumers with average monthly demands of less than 
50 kW within the utility’s service area who elect to purchase energy resources from suppliers in 
the competitive market. 

Character of Service: 

phase service may be furnished under the Cooperative’s rules on line extensions. 
1. Alternating current, single phase, 60 Hertz, at available secondary voltages. Three 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 21.39 
Variable Monthly Distribution & Local 
Transmission Charge, per kWh 0.0085 

Meter Reading Charge 1.15 
Billing Charge 3.16 
Public Benefits Charge, per kWh 

Metering Charge 4.37 

0.0003 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
1. Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andor competitive market transition charges in accordance with rates and rules approved by the 
ArizonaTomoratkn Commission. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-1 1Ph” 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 
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,MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 1Ph” 

[Small Commercial Service 50-350 kVA Single Phase) 

Availability: 
1. Available to small commercial consumers with average monthly demands of 50 to 

350 kW within the utility’s service area who elect to purchase energy resources from suppliers in 
the competitive market. 

Character of Service: 
1. Alternating current, single phase, 60 Hertz, at available secondary voltages. 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 23.00 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 1.603 
Variable Monthly Distribution & Local 
Transmission Charge, per kWh 0.0049 

Metering Charge 3.69 
Meter Reading Charge 1.15 
Billing Charge 3.16 
Public Benefits Charge, per kWh 0.0003 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 

1. Mohave Electric Cooperative shall have the right to assess a customer information 
charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

~ ~ 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 1Ph” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

and/or competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

, 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 3Ph” 

(Small Commercial Service 50-350 kVA Three Phase) 

Availabilitv : 
1. Available to small commercial consumers with average monthly demands of 50 to 

350 kW within the utility’s service area who elect to purchase energy resources from suppliers in 
the competitive market. 

Character of Service: 

phase service fiunished under the Cooperative’s rules on line extensions. 
1. Alternating current, three phase, 60 Hertz, at available secondary voltages. Three 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 
Variable Monthly Distribution & Local 
Transmission Charge, per kWh 
Metering Charge 
Meter Reading Charge 
Billing Charge 
Public Benefits Charge, per kWh 

L 

$ 26.17 

1.601 

0.0049 
7.20 
1.72 
4.75 
0.0003 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to energy service providers. Provisions of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per ~~ request. ~ ~~ 

1. 
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iMOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “GS-2 3Ph” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andor competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “L” 

(Large Commercial & Industrial) 

Availability: 
Available to commercial and industrial consumers with average monthly demands 

exceeding 350 kW within the utility’s service area who elect to purchase energy resources from 
suppliers in the competitive market. 

1. 

Character of Service: 
1. Alternating current, single phase or three phase, 60 Hertz, at available secondary or 

primary voltages. 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 95.10 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 0.8252 

Variable Monthly Distribution & Local 

Metering Charge 10.56 
Meter Reading Charge 1.72 

Public Benefits Charge, per k W h  

Transmission Charge, per kWh 0.0022 

Billing Charge 4.75 
0.0003 

Tax Adjustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
1. Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to energy service providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be $25 per request. 

~~ ~~~~ ~ 
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MOHAVE ELECTRIC COOPER4TIVE, INC. 

RATE SCHEDULE “L” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

andor competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

I Effective Date: 
1. This rate schedule is effective January 1, 1999. 
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MOHAVE ELECTFU’C COOPERATIVE, INC. 

RATE SCHEDULE “IP” 

Availability: 
Available to large irrigation pumping consumers with connected pumping loads 

exceeding 50 horsepower within the utility’s service area who elect to purchase energy 
resources from suppliers in the competitive market. 

1. 

Character of Service: 
1. 

voltages. 
Alternating current, single phase or three phase, 60 Hertz, at available secondary 

2. This rate is not applicable to standby, supplementary or resale service. 

Net Rate Per Month: 
Fixed Monthly Distribution Charge $ 29.79 
Variable Monthly Distribution & Local 
Transmission Charge, per kW 5.67 

Variable Monthly Distribution & Local 
Transmission Charge, per kWh 0.00596 
Metering Charge 5.29 
Meter Reading Charge 2.87 

Public Benefits Charge, per kWh 
Billing Charge 4.75 

0.0003 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Customer Information Charge: 
Mohave Electric Cooperative shall have the right to assess a customer information 

charge to provide historical billing and usage data to Energy Service Providers. Provision of this 
information will be subject to rules and regulations approved by the Arizona Corporation 
Commission. The charge for this service shall be ~ $25 per request ~ ~~ 

1. 

~~~ ~~ ~~ ~~ 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “IP” 

Stranded Cost Charges: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

and/or competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 

Conditions of Service: 
1. The terms and conditions for the provision of service to the consumer under this rate 

schedule are subject to the Rules and Regulations of the utility, as approved and modified from 
time to time by the Arizona Corporation Commission. 

Effective Date: 
1. This rate schedule is effective January 1, 1999. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “LS” 

{Lighting Service) 

Availabilitv : 

energy resources f?om suppliers in the competitive market. 
1. Available to all consumers within the utility’s service area who elect to purchase 

Character of Service: 
1. Alternating current, single phase, 60 Hertz, at available secondary voltages. 

Net Rate Per Month: 

Mercury Vapor (Frozen): 

HP Sodium: 

HP Sodium: 

HP Sodium: 

175 Watt Per Lamp 

100 Watt Per Lamp 

250 Watt Per Lamp 

400 Watt Per Lamp 

Security Light Street Light 

$ 4.53 $ 10.93 

6.47 18.17 

4.07 8.98 

3.91 7.79 

Tax Adiustments: 
1. Total monthly sales for electric service are subject to adjustment for all federal, state 

and local governmental taxes or levies on such sales and any assessments that are or may be 
imposed by federal or state regulatory agencies on electric utility gross revenues. 

Stranded Cost Charves: 
1. Customer will be responsible for payment of charges or fees for stranded cost recovery 

and/or competitive market transition charges in accordance with rates and rules approved by the 
Arizona Corporation Commission. 
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MOHAVE ELECTRIC COOPERATIVE, INC. 

RATE SCHEDULE “LS” 

Conditions of Service Utility Owned: 

utility’s line extension policies. 
1. The consumer shall execute a “Lighting Service Agreement” in accordance with the 

2. Security light installations and related appurtenances shall be owned, operated and 
maintained by the utility. All facilities installed on the consumer’s premises shall be the property 
of the utility. 

3. Security light installations shall be controlled by light sensitive photo-electric cells. 

4. It shall be the consumer’s responsibility to notify the utility regarding required 
maintenance of security lights. 

5. 
working hours. 

Security light installations shall only be maintained by the utility during normal 

6 .  Security light installations may be inoperative during periods within a month, but 
such periods shall not cause the net rate per month to be adjusted. 

7. Security light installations may be installed on a temporary basis in accordance with 
the Rules and Regulations covering temporary electric service. 

8. The utility reserves the right to remove lamp and appurtenances should it be called 
upon more than two times per year to repair or maintain lighting installations. Lighting service 
under this condition may be continued if the consumer agrees to pay for the additional service 
calls and costs incurred by the utility. 

Conditions of Service - Consumer Owned: 
1. Security lights must be connected to the utility’s system by the utility’s personnel. 

2. Security light installations and related appurtenances shall be owned and maintained 
by the consumer. All installations shall be properly fused to protect the utility’s system. 

3. Security light installations shall be controlled by light sensitive photo-electric cells. 
The utility reserves the right to disconnect service to those lighting consumers who fail to 
properly maintain photo-electric cells. 

~~ ~~ 

4. Security light installations may be inoperative during periods within a month, but 
such periods shall not cause the net rate per month to be adjusted. 

Effective Date: This rate schedule is effective January 1, 1999. 
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OEPARTPENT OF INTERIOR 952 
BIA-OSBRSMNf ATTNzUT P Y n T  
PO BOX 2 0 4 2  
ALSUOUEROU€ NH d7193--2062 

BALANCE F O R W A R D  IS SUBJECT f O  SERVICE OfSCONNECT!ON. 
C U R R E N T  DUE O A T E  IS FOR CURRENT AnauNr ONLY. 

A FREE T R I P  TO YASHINCTON. O-C- 4 H A I T S  TWO H I G H  SCHOOL 
STUDENTS. THE M l H A V €  ELECTRIC YOUTH'TOUR SPEECH COHPETtfION 
IS NOH OPEN TO REM8EHS QF THE JUNIOR CLfiSS. D E T A I L S  A R E  
A V A C L A B L E  B Y  C A L L I N G  M A R K  H A R R I S  A T  763-CllSt EXTENSION 512- 

Please mail stub with payment or brrng entire bill wtrh payment ta: Moheve Electric Cooperative. Inc. I 

ACCOUNT NUMBER 2974  

INVOICE DATE 2 /20 /5  

PAGE NUMBER - 
306411 0 

RATE-613 RULTIPLIER- 1200 K Y H  USE0 187200 05?1. d 
RETER 86153321 K W  DEMAND 516- 00 4 4 4 4 - 0 1  

CUSTOMER CHARGE 70-01 R € A D  01/27 10560 

STATE T A X  1302- 53 
COUNTY T A X  130-22 

TOTAL 5 0 1 2 3 - 9 t  

READ 0 2 / 2 5  10716 REFUNO -0085000- 1591-2c 

F A C I L I T I E S  CHARGE 14355-51  

P.O. Box 2000 

-~ ACCOUNT DEPARfHENf OF I 29760-000 928 Haam& Road 
Invoice Dare 2 / 2 0 f  9 7  Bu Ih- , *30 ~ 

- ~- /&M- Total Amr Due 
-~ PLEASE 00 NOT FOLD 



OO$l,/O45 

p , i 1 6 / 2 0 0 6  08 06 FA): 6 0 2  364 7 8 8 5  F I E L D  S O L I C I T O R  P H O E N I X  

ACCOUNTDEPARTMENT 0 29748-8619 

Total Amt Due --*-- _ ~ -  lnvolce Date 3 / 3 1 t U ?  

-~ 

DEPARTMANT OF INTERIOR ACCOUNT NUMBER 2 9  ' 0  

PO BOX 2042  INVOICE DATE 4 1 % 1 / 9 ?  ALBUQUERQUE N11 87103-2842  

r 

BIS-DSBRSYNT ATTN~UT Pur 

PAGE NUMBER 

dif&m- b c a  

0 . 0 0  

528.88  5 1 4 8 . 0 0  

10837  REFUND -1315.80 
.: STATE T M  5 4 7 . 9 0  

5 4 . 7 9  

0ee LONG MESA END OF SUPAI 
RAIE-60S WLTfPlIER 1200 

PRIOR BALANCE 
KBH USED is4ese 7 e s 5 . 7 6  

78. ee  
METER 8 6 1 5 3 3 2 1  .& KW DEyAND 
READ 8 2 / 2 3  18716 *: CUSTOSR CIIARGE 
READ a3126 I -  METER CHANGE C ~ U N T Y  TAX 

I 
TOTAL . >  

. '  
... . .  

.. 
... 

. . . . .  
I .  '. i.,? 

11568.67 

11960 .67  

.... .--5-, -. ...... T... .. 
GET ON POP OP ENERGY COSTS mrS SPRINO..EB AN ENERGY 
SMART SHOPPER FOR N E W  APPLIANCES. TgEw BE A VISE BNEROY USER' 
AROUND THE HOUSE. SEE "E ENCLOSED CARD FOR SOME MONEY 
SAVING TIPS AND CALL us AT 763-11ee FOR MORE INPORYATION. 

Pfease mail stub with payment or bring entire bill with payment to: Mohave Electric Cooperative. Inc. 
I - -  

P.O. Box 2000 

928 mcoek Road - ~ 

---m-- ~ 

PEASE DO NOT FOLD 

I 
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TO THE 

ARTICLES OF CONVEBSION 

(ARTICLES OF INCORPORATION1 

.-.. -1.' -,.:.?a 

, .  _ _ . 1 / 1  . 
, .. . .' <..?.a 
. .  * .- . . :.i 

' , . :: 

-,?. +-A; 

. , .  .. . Ji 
, ...:. -1 < 

.;:I . .  4 

:. , .. .. 
-me corporate existence of lfohave Electrfc 

cooperative, Incorporated is about 
, -I . .  to expire 

On MaY 24, 1986. The said Mobave lillectric 
' L.i .. .i 
'. i 3.T <*- 

, - . . i t .  

Cooperative, Incorporated e-+=+---- * -  herehu 
renewed and continued 

~ - -  

for 

---- 
as provided by Taw.  

IUU 

00003 



r 

STATE OF ARIZONA 

COUNTY OF MOEAVB 
1 ss. 

COMES NOW GLENN A .  MEDLIN, being first duly sworn, 

deposes and says: 

That he is President of Mohave Eleutr i c  Cooperat;ive, . 
Incorporsted, u noa-profit rural electric cooperative fncor- 

porated under Articles of Conversion (Articles of Incorpora- 

tion), under Title 10, Article 11 of the Arizona Glectrfc 

Cooperative Noa-profit Membership Corporation Act; for t h e . .  I , >  

I 

purpose of supgllging electrio energy t o  persons I n  rural 
I 

are& \ 'certified by t h e  Arizona Corporation Commission in 

Hohave County; and for the purpose of promoting and ex-+ji+ 

fng the abe of electrical energy in t b o s s  areas pursnsrrt to 

the A c t .  

. .  

j 

. * .(. That according to the provisions of t h e  Mohave Electric 
- - . -  * ;is+ Cooperative, Incorporated Bylaws  and Title 10, Article IX., 

- -  . --A - . -  --I -. 1 .  
' .*$ aectlons .{(DO ana nw of the Arizona Electric Cooperative Non- 

" <- 4 ,,-. c . 3  .jr: 

,-. 2 f -w ;r:J profit Membership Corporation Act, a Notice of a meetjng 

of members was mailed t o  each O f  Mohave Electric Coope,rative, ' .,+-& ..:d 
~nc.'s members designating that  t h e  Annual Meeting of members 

would be h e l d  on TuesdQp, April 15,  1986 at klohave Higb Sciiool 

and that' s a i d  Nogice had attache& €her- p 

A m W t  i; O the  Articles of Conversion (Articles of Xniarrpor- 

at ion) ,  and t h a t  a true copy of the Notice mailed t o  the mem- 

- =B=ed __ 
~~ 

s 
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C ’  

bers  is set for th  a s  E x h i b i t  A attached hereto. 

That a t  t h e  Annual Meeting, as provided in the Notice, 

a motion was made by Randy Boyd and seconded by Lirlin 

George and that t h e  proposed Amendment referred to was ap- 

proved by the affirmative vote of not less than two thirds 

of those members voting thereon a t  the meeting. A t  this 

meetlng, e i g h t y - s i x  voting members, or 91% thereof voted yea 

ia favor of adopting t h e  Amendment to Article VXI, and nine 

voting m e m b a r n ,  -or 946 voted nay, and m-5d Amendment w a s  

therefor approved by the affirmative vote of not less than 

two thirds of those voting members. 

L 

; That the ArtlcIes of Amendment t o  the  Articles of Con- 

ve&ibp (Articles of Xncorporation) of Jfohsve Electric Co- 
’ \  

operative, Incorporated have been duly executed and acknow- 

ledged by,me, 

t o  by its Secretary, Fred C. Grigg, and t b e  corporate seal 

h a s  been affixed thereto; 

belief that a l l  t h e  provisions of Title 10, Article XI? Sec- 

tion Section in respect of 

t h e  Amendment set forth l a  t h e  Articles of Conversion 

(Articles of Jncorporatioa) were and have been duly  complied 

w i t h .  

Glenn A. Medlin, fts Preaident, and attested 

and t h a t  I affirm and am I n  the  
# 

756 and the provisions of s a i d  

Dated this 2 C / 7 i ( d a y  of April ,  1986. 
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My Commission expires : 

-=ion Expires sed 9, I"o8p 



I 

I News from Mohave Electric Cooperative MarchtApd 1986 
- ----. ----I-- - -  - - -  -.-- - -- - - - -- 

I 1 Notice of director elections and district and annual meetings 1 

- >  
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I 
I 

I 
i 
i I 
I 

(I 
I I 

I 
I 

I I 1 
t 

Notice of 
proposed amendment 

to Article VIJ 
of the 

Articles of Conversion 
(Articles d Incorporation) 

of 
Mohave Electric 

Cooperative, Inc. 

Pursuant lo Ariwna Revlsed I Statutes §10-756, the following 
I proposed amendment to the Ar. 

Licler of Conversion (Articles of 
Incorporation) ol Mohavs Elec- 
tr~c Cooperative, Inc. shell be 
presented at the annual meel- 
~ n g  of members to be held on 
April 15, 1986 at 7 3  p.m. at 
Mohave High School Auditorf. 
urn on lilyhwey 95. i 

i 

I 

c 

Artlde M i m  amended lo 
read aa follows: 
The Corporate existance of 

Mohave Electric Ccioperative, 
Incorporated is about to expire 
on May 24, 1986. The sald 
Mohave Electric Cooperative. 
Incorporated ex&tence 1s 
hemby renewed and continued 
for twenty-flw (25) ye@- 
thereafter w ~ t h  the pri-rilsgc of 
renewel at provided law. 
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1 

P.O. Box 1045, Bullhead Clty, Arizona 86430 

e l e c t r i c  c o o p e r a t i v e  

August 7, 2003 

Ms. Louise Benson, Chairperson 
Hualapai Nation 
Post Office Box 1 79 

' Peach Springs. Arizona 86434 

Mr. Don Watahornigie, Chairman 
Havasupai Nation 
Post Office Box 10 
Supai, Arizona 86435 

Mi. Robert R. McNichols, Superintendent 
Bureau of Indtan AffiafS 
Truxlon Canyon Agntcy 
Post Off ice Box 3 7 . 
Valentine, Arizona 86437 

Re: Description of Counts and Properties Transferred to Joint Ownerships 

Dear Ladies and Gentlemen: 

The following is a description of the accounts and facilities that are now owned by your 
entities, as your interests may be established. 

The affached listings sets forth the account numbers, lhe name. the locatioo, the 
description of the facility. the serial number and the meter number. 

Very truly yours, 
Mohave Electric Cooperative 

Enclosure: Complete List of Accounts, Facilities, and Identification of Facilities: 
Copy of Ouit Claim Deed 

cc: Mohave Electric Cooperative (w/o Enclosure) 



A C C O U t  # 63626-000 
Arizona Telephonc Company 
500' South Havasupai Tribal Electric Syste 
near 8th poIe South of H-Frame 
Long Mesa Towcr 
Allis Chalmcn IS Kva 
W# 3800523 
Meter # 874768 17 

Account # 44567-003 
Diamond A Ranch 
Camp 16 Supai Line 
Emco 15 Kvn 
SM# 59907005790 
Mcter # 96866745 

Account # 29740-001 
Department of Interior 
Fire Towcr - Supni Road 
l'horton Tower 
Westinghouse I5 Kva 
SM# 83A440266 
Meter # 86549384 

Account ## 896-084 
Hualapai Tribal Council 
Hunters Building - Youth Camp 
1s Kva (Plate missing) 
Meter # 95245 102 

Account # 896-084 
Hualapai Tribal Council 
Lake Circuiation Pump 
Youth Camp Pond 
B$B 10Kva 

Meter # 88058929 
S/N# 86" 104-026 



Account # 896-060 
Hualapai Tribal Council 
Ftazier Wells Pump 
Well #1 
Howard 15 Kvu 
S/N# 92244-4484 
Westinghousc IS Kva 
SN# 81A271882 
Mercr # 93703033 

Account G 896-073 
Hualapai Tribal Council 
Prazicr Well8 Pump 2 
Well # 2 
Ennco i5 Kva 
SM#3924931238 
Ennco 1SKva 
S/N# 392493 1233 
Ermco 1 S Kva 
S/" 392493 1257 
Meter # 01365750 

Account # 896-100 
Hualapai Tribal Council 
Water Well T28N R7W 
Fish Pond 
Transformers (see above) 
Meter # 01684104 

ACCOWt  1: 28 135-00 1 
Bravo, W C 
Sup& Line near Fm.ierWclls 
RTE 10Kva 
SN# 4303728 
Meter # 95528410 

Mile Post 32 
Rccloser 
NS5-25 



Account # 45 1-055 
TCTA - DepWment of  Interior - BIA 
Long Mcsa Radio Repeater Site 
Long Mean End 
Cooper 5 Kva 
SM# 9902093970 
Meter# 61718916 

Account # 896-027 
Hualwai Tribal Council 
Pump at Tank Well 
Well site Nelson Road 
Emco 10Kva 
S/N# 301 073 1 1444 
M e t e  t~ 9729815a 

Account t 4456 1-006 
Cabin on Nelson Road , 

Emco iOKva 
SN# 301073 I1428 
Mctcr # 57788387 



When Recorded, Return to: 
Mohave Electric Cooperative c/o 
2712 North Seventh Street 
Phoenix, Arizona 85006- 1090 
Attn: Michael A. Curtis, Esq. 

NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST 

AND ABANDONMENT OF PROPERTY 

For good and valuable consideration of being customers at the Large Commercial . 
Customer Rate of the Mohave Electric Cooperative, Inc. at the Nelson Substation, the receipt 
of which is hereby acknowledged, Mohave Electric Cooperative, Inc., an Arizona not-for- 
profit corporation, (hereinafter called "GRANTOR"), does hereby quit claim, grant, bargain 
and convey and abandon to the United States Department of Interior, Bureau of Indian Affairs, 
the Hualapai Indian Tribe, and the Navasupai Indian Tribe (hereinafter called 
"GRANTEES"), as their respective interests may be established or reflected in the- real and 
personal property and fixtures (the "Premises") including power lines, meters and service drops 
situated in Mohave, Yavapai and Coconino Counties, Arizona, described on Exhibits "A", "B", 
and "C" attached hereto and by this reference incorporated herein and as illustrated in Exhibit 
"D", together with all tenements, appurtenances, and all estates and rights of GUNTOR in 
and to the Premises and the rights of reversion and reversions, remainder and remainders 
thereof and thereto and all right, title and interest of GRANTOR in and to all streets, roads and 
public places, open or proposed, and all easements, and rights-of-way, public or private, now . 
or hereafter used in connection with the Premises and all water and water rights (whether 
riparian, appropriative or otherwise, and whether or not appurtenant) in or hereafter relating to 
or used in connection with the Premises and all reports, approvals, permits, rights, studies and 
contracts pertaining thereto now or hereafter in the possession or control of GRANTOR; 

Furthermore, GRANTOR hereby assigns and transfers all of its rights, title and 
interest in any Pole Line License Agreement, attached hereto as Exhibit "C" and by reference 
incorporated herein, to GRANTEES, as their respective interests may be established or 
reflected in the Premises; 

TO HAVE AND TO HOLD the same unto the GRANTEES, their successors and 
assigns forever as may be determined among themselves as their interests are determined. 

~ ~ 

~~ ~~~~ ~ ~~ ~~~ 



This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF 
INTEREST AND ABANDONMENT, is executed voluntarily and not as a result of duress or 
threats of any kind, and is bona fide and not given to hinder, deIay or defraud the rights of 
creditors or contravene the Bankruptcy Laws of the United States. 

This NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF 
INTEREST AND ABANDONMENT is not given as security for the payment or repayment of 
money or indebtedness, or as security of any kind or nature; and there is no agreement or 
understanding, oral or written, between GRANTOR and GRANTEES herein, or any other 
person whomsoever relative to a reconveyance of the above-described property to said 
GRANTOR, or to a sale or conveyance to anyone else for the benefit of GRANTOR, or to any 
division of any proceeds realized from said property by sale or otherwise. 

The actual possession of the property herein conveyed has, by delivery of this 
deed, been surrendered and delivered to GRANTEES, and GRANTOR intends by this 
NOTICE OF QUIT CLAIM, CONVEYANCE AND ASSIGNMENT OF INTEREST AND 
ABANDONMENT to vest the absolute and unconditional title to said property in GRANTEES 
as their respective interests may be established, and forever to estop and bar GRANTOR and 
GRANTORS successors or assigns from having or daiming any right, title or interest of any 
nature whatsoever, either in law or in equity or in possession or an expectancy in and to said 
property or any part thereof. 

Words and expressions used herein shall be applicable according to the contents 
hereof, and without regard to the number or gender of such words or expressions. ' -  

DATED this 22nd day of JULY, 2003. 

MOHAVE ELECTNC COOPERATIVE, INC. 
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STATE OF ARIZONA ) 
) ss. 

County of Mohave 1 
Acknowledged before me this 22nd day o f  July, 2003, by Robert Broz, Chief 

Executive Offkcer of Mohave Electric Cooperative, Inc., an Arizona corporation. 

My Commission Expires: 

k J  
Notary Public 
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EXHIBIT B 
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EXHIBIT C 





6. ACCESS. Licrnrct shall be enc ic l ed  t o  ingress and eg-crr co and 
Cram che premises over adjoining lands of h e r  only  w i t h  chc prior crrktcn 
c o n i e n c  o t  Ovnar, and O m e r  may. i t  i c  so desires. requit+ t h a t  a l l  O E  
L i c e n s e e ' s  apecacions hereunder  be s t r i c t l y  canPincd EO :hr pres i res ,  Acqui- 
eizencr b y  Ovner in purogc by Licensee over i d j o i n i n g  lacds a t  &ncr a h r l l  i a  
no event be conrccued a5 acquiercenrc i n  t u t u r c  passage over such lands. 
:ir.enevec t !ccr .sce f i n d 9  !E neccsracy t o  make an opeaing ia  an;) P t ~ e  o €  Ovncr 
OOW G C  hccerftar c t o s 9 i n e  :he premises, Licensee s h a l l '  ianediacaly Lns;rll 
and r;horertcar n a i n t 3 i n  i n  such opening o dace o r  a caccla ~ u a r ~  ( a i  ewer may 
specify)  oE a type  approved by Owner. A l l  gsccs i n  f a x e s  of C-azr rhdl l  be  . 
kept c l o i e d  a c  r l l  cimco except when necessarily open f o r  acttiai pjssope .  

8 .  WIMENAWCL. Liccrtszc c h s l l  a t  a l l  t imet  maintain chr pule Line 
i n  a s a l &  And round condieion O f  repair and i n  c o n p o r m i c y  u iCh  any and a11 
Jpplicabla lava. ordinrneer, ru las ,  r e p u l u ~ i o n a ,  rcquireacncs and oracrr of  
clie nacianql, O C ~ C C ,  councy, a= m u n i c i p a l  gover;\mcnc:,. 

9 .  aEL3CATIOtl. I;hdnsver Owner by vricten not i ce  t o  Licensee $ h a l l  
require chsc a1C poles and othof equipment inreal \cd  by License.r bc recovad 
from r.hg p*crtirr': O: Yp.:' spacif icd f a c t  ther:af &:.e ;e lccr ;c . !  ris:icc ccxp- 
o:-aeii;* oc prrnnanantly (41 Owner sha1L spcclty)  bccuean Che siee e e m i n a t  
p i n e s  upon ot!wr Land Of h e <  described i n  such not ice ,  then L i c c n ~ a o  $Sal1 
J C  i t s  own rislc and expense pcomptly comply with such cocier a:;* : i s :oce  che 
s u e f a c e  o f  the s:round Erom which siich r e m O V 3 i  i r  made t o  I contour. .aeJ 
condition sac ir iacCOKY Co Owner.  F a r c l i u i t h  q s n  ;!re ~ o m ? : ~ c L a n  a f  s?.y 
PZmilnent rrlGcacion pwSu3nt t o  s u c h  notice t h i s  l i c e n s e  s h a l i  cc:riinrta as 
t o  the part ot' the prrmires Erom which che p o l e s  and ocher equi;n*ict ara so 
remawed. and uhtnrwr J d c s e c i p r i o n  02 cha t m d  upon vhieh $uch p a l ~ r  And 
o r h e r  ?quip.aenc a r e  SO r e l o c a t e d  i s  JfEixeJ Co t h i o  instrunece Jnd d u l y  
cxseuted by boch p r r t i c s ,  chen c h i s  l i c e n s e  sad .Xi\ altd 811  oE ehl prov i -  
s ions  hereof  s h a l l  a r c x h  and apply ea such land so descr ibed.  
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1 2 .  QUITCLArM kND RESTORATIOtt  OF ?HE PREXISSS W O ! i  i Z 3 ! ! Z > ! . \ T Z O ? l .  
~n C\;J evrtnt chis  Lieensa s h a l l  c e n o i n a u  i n  any manner as C Q  a!l or bny p s r c  
oE chr premises, such ccrninicion sha l l  not telieve t i c e x e c  Z:;z m y  obliga- 
c i m  c c  lirbilicy theccco:o:e JZCrchd Iiereunddr. ncr $rcjcdJicc 3: i n  nfiy way 
r t fccc  che righc of Owner L O  enCorce any rights of  rcmcdicr i ;  zay h ~ v e  hid 
b t f o r a  such eerminac ion .  Upon any such tcrri3oCion L:ccr.sas s:?a!! ?eanpc!y 
C.YICUCC, acknculbdgc 4Qd drlivr'r to Ounce 4 good dnd 3ulticter.c q u i t e l r i a  drdd 
at! ics r i s h t s  hiltmundac i o  bnd t c  che :and ea ~ - . L c k  such C r ? a i C 4 C i J d  a?pties 
acd r.ieznsee aka11 a c  once  surrender t o  Ovnde 6uch porscrsion as Lictnste may 
have unde: this  l icense i n  auch land: provided, hourvat, rhac imnedircdLy 
afcer such cerminnCion Licsnssr shal !  rcaovc h r n  such Lz$d aF.7 ar.d,a?L p o l e s ,  
vires and aclrar e q u i p m e w  instatled'under c h i s  Lkrnsa. i n  o t  an such land by 
Licensee and shall re8COre such land co a codcaur rnd condition sacirIaccocy 
to Owner, for  wnich putposes Licensee may enter upon such land f o r  (I period oC 
Ghree ( J )  monchr CrOn m d  a f t e r  such teeminacton. t e  Liccnsea s t a l l  I s i l  
vkchin such period O f  three (3 )  months Co conpLcce such rcmovrL 02 such polas,  
v i r e s  and ocher equipmsnc and such tsatoracion oL. ouch Land, than o l t  such 
p o l r r .  uireo and ocher equipment remainhg i n  o r  on ccch Land s h a l l  be ai12 
Iwcococ che property O( O m e r  aboolucrly, and Ovnrr a t  its o p c h  say leave i h e  
tame i n  their then locaeioa or may remove t h m  and rcsto:c the ~ r o u c d  a c  the 
Solo ex pans^ oE ticcnsce, and i n  a d d i t i o n .  i f  i c  so dssires, Ovncr esy d i s p a s 3  
of such paler ,  u i c c s  and ocher equipment.,ar. The sole exne.n*. ...f !,lrt~z:-r; 
pro.;Jta, nauerer, chac'iE Owner should (aLchough i n  6.J v a y  ubiigrcvd t o  60 
10) r e a l i t e  any- procetdr from zuch disposition, such pcocceds rhal!  be applied 
Ca t h e  expense  o f  such removal, rrbcorac ion  and disposition, r e i i e v i n ~  
l i z a n s e c  OF liability Chccefor D r O  ranco,  snd any balance atre: such cxpciislt 
i s  f o l l y  paid may b e  ratained by Ounrc. Ovnec rhaLL soc ba i i a b t r  or i n  
~ n y u i s n  responsible t o t  any damage or iaoa resulting C G  Lice3Se.2 f:ac ~ c h  
remova l ,  r fscorJcian or dispor ie io f i .  and Licenssc shall pay t u  Owner upr, 
draanJ che e n c i r r  e e ~ t  and expense t o  Owner oC such removal, rdscorat ion and 
d ispod;c ion .  la9s any proceeds O C  such disposition. 

L3, DLFAULT BY LICENSEE. Licensee agrees chat  i; vi11 kcep. p ~ r f n c m  
rnd obsirve a11 C k C  CnvenlnCa, Condit ions and provisions O C  chi?; agrccnrn: on 
i c s  p a r t  co  be kcpc, p o s C o r n r d  and ooservad. In a d d i t i o n  Ca any  a e h e r  
remedie: a v a i l a b h  t o  fbner, in che event Lieanate  s h a l l  t a i l  co keep. perCorm 
and o b s e c v ~  any covenonc, condi-ion or pcoviaion of c k i r  agrccntenc, JOJ SCCI: 

fJiLidrt? s h a l l  cancim~e for a pcciotl o r  cen ( 1 0 )  drys aEccr writcen n o c i c c  
shereof R i v e n  by Owner Co Liczr~sec .  ehan Ovner may a t  I c s  opciu.? by f u r t h e r  
c r t i t c e n  nocicr co Licensee. crrmiqace chis license 1114 a t ;  righcs and i a c c r c s c  

- 3 -  
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15. !IO IJAIVER-NOTICES. The use ob paragraph  hcsdinss in chi:. asree- 
menc i s  su le ly  Cor canvanienca, and choy s h a l l  b e  wholly disregardcd in the 
con;:truccion o f  t h i s  rgraemenr. The wa iver  by Owner o f  any braach by Licensae 
of any provis ion 0 5  this rgre@ieoc S h a l l  n o t  be oc be deemed t o  be a u ~ i v e r  O L  
such p r o v i s i o n ,  o r  a vJiver O r '  any other p r i o r  or subsequtnc broach t h e r e c f ,  
o r  a v a i v a r  o t  3ng bra id )  Oi any ccher prwiniolc O i  chis ag?srncnt. Any 
n a c i c a  or  dcaand by ei:hcr pnrcy CO the othe: i n  conncccion wich c h i s  a3:ar.- 
w n c  $ h a l l  be dramad t o  ba f u t l y  givcn or  made ohan uriccen 3c.e dopos iccd  i n  a 
s r r t c d  envelope i n  t h e  U n i t r d  S t a t e s  m a i l ,  registaced o r  c o r ; i ? i e d  >ne p o s c i g r  
preprid. and JddreSS*.t e 0  the Party eo wnon d ivca aC C t i L  d d d r t S 1  SpuciEied 
opposice its SLgnaCure C V  t h i s  iigrocmcnt. E i t h e r  p a r r y  aay c n ~ a g c  i c s  
a d d r e s s  by g i v i n g  the ocher p a r t y  u r i t c c n  n o t i c e  o f  i:s n e b  address  a s  
h r r c i n  p:ouiJrd. 

I 

iN UTTNESS aBREI)F. che p a r r i e s  have rxecuctd chis  inrcrrhad:  Cnd E J ~  and 
Year Zirsc hereinabove written. 

P . O .  BOX 9380 
l a k e : 3 f i e l d ,  CA r13389 
A C C n :  ? c o p e i c y  T i e l e i  

Addrass: 

P . O .  Dox 104s 
b t 1 t i e a d  C i e y .  A Z  66430 

. .  
I 

', . . 
' .J : c ,. 1.' ! ., 

rnJ by." ,; ._. ' . , . _. . , . ., ,.' .. 

Ass is cant S*ccec ary' 

/ A,.$ I /A- 



. .  . 
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EXHIBIT D 
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EXHIBIT I5 



J2r.e 6 ,  1996 

Re: Lice Serving 91.4 

3 e a r  Hr. Cr'e2.s.k: 
... . 

.L% ' 
i;e have receivec! correspondence fron the " b A  r e g a t d i n g  the . .  

exp i red  contrect betweeil t h e  3IA end XG!IEW E l e c t r i c .  
f o r  your  review ere copies of pas t  c o r r e s p m d e x e  se,t by 14oh:acre 
3 : lec t r i c  to t h e  B I A ,  These t w o  l e t t e r s  ;Ire s p e c i f i c z l l y  relazed 
tc c'ne possible reaexai of the c o n t r s c t ,  

mil i i s  spec ie ied  in t h e  coa t fac t ,  cotified the B I A  that t h e  
cortract.w=s due t o  expire or: A 2 r i l .  1, 1992. Mohsve Requested 
t h e  5 I A  to provide a sri t ter .  respozse by March 31, 1992, 
descr3ir .q . t h e  ir.ter?tior;s of. the 3 1 A  regerdiag any proposal for 
co r i t rac t  r e n e w a i .  The secor.d l e t t e r ,  dated Z m e  15, 1995, 2.nd 

i:ioraaticx abouk t h e  Fr,teiltFor,s of =he 31.~ concerricg t h e  now 
exsire5 c o n t r a c t .  ThLs letfer reqcested a w r i t t e a  r e s p n s e  by 
2cr.e 2 9 ,  1995, w i t t  a description of the i l t e n t i o ? . s  of the B I A ,  
zzc r,o,rc specificclly as to wkether t h e  3IA wished to digct l ss  a 
zew conkrac+, o r  if r-here was a d e s i r e  for Mahave 2: lec t r ic  to 
c e e s e  service. K e i t h e r  or' t h e s e  letcers e v e r  r e c e i v s d  a. d i r e c t  
res?oi.se. 

4 x l o s e d  

.7' - r e  first letter, dated Harch. 1.7, 1992, ami seat by c e r t i f i e d  

whick ~ 6 s  a l s o  s e n t  by c e i c i f i e c  ZZLZI,  0 3  was s e n t  to sgaii r e g e s t  

~e heve  c e r e f c i l y  r e v i e r e c  caay sspects of t h e  expired c o z t r e c t  
ZEC! of the s e r v i c e  itself. Fe r e c o q i z e  thst t h e  9IA r e i r i E r s e d  
Fahave  f o r  t h e  C O ~ S C ~ ~ C ~ ~ G ~  of t k e  power 1ir.e f ro r .  :<3havz's 
h'elson stbstztion t o  e ?cizt neer tke Crar:c Canyoa,  w i t h  a l e q t t  
of apprcxixcteiy 63.3 c l l e s ,  aza Xoksve r e t z i i l s  owcershiD of t h F E  

. 



LZ?TE3 - KSlCk ( c o r t i n u e d )  
Zuns 6, i996 
Page 2 of 2 

We r e c u e s t  that you arrenge f o r  your represe3tctive t c  c o n t a c t  
X4C,o:?eve's Z c g i n e e r i c g  D e p c r b e n t  i n  order  to co-m,exe e c t l v i t l e s  
w'nici., will culzinate ir the orcer ly  cransfer o= zscilities within 
olie huiared azd tveE-ly ( 1 2 0 )  days f r o 3  todzy. 

Sincerely, 

c -  

Stephen Mc~rthur 
Coaptroller 

c c :  Xickael A .  c r r t l s ,  legal counsel 

. 



I 

I 

Unired States Depamnent o f  the Interior 

- .  

J 

OEce of the Superintenc~nt 
(520) 769-2286 ext 302 

Mr. Stephen MCAKIXK, Compnoller 
Mohave EIec.tric Coopzz-arive 
P.O. Box 1045 
B u f I h d  City, isiZor;t 86403 

b 

&M-. McArthur: 

A L ~  31, 199s 

It is apparent &om your Au,oust 25, 1995 lettzr that we have not c o n m u k a e d  
eRective!y wit!! a c h  cdjer recprdhg the Havzsupi e!ectric s e r v i c  you pra14de. 

Our BL4 stafFstarted aut in LEvfarch trying to get thc key to the h o g  Mesa h w e r  Meter 
so we puId read the master meter on the same day we r a d  the E3L4 customer meters in 
Supai:. 7 l . l  would enable us to d e  a more accurate conelation ~ ~ T W C R  the amounts 
of etectic\'for ~ + i c h  we are pa-yiq and b e  mowts of electric for which V;e are baing 
a d  collecting 

*. 

M e :  mmerous kiephone d l s  md reqcesn tD M C ,  331. Tom Lon,% &;sed .W. 
Sszve Wood, car Facilities .Vaiger, that the Long h f s a  'Master Meter hd been 
removed, and now the meter redings are coning from the NeIson s&s.io'on (some 65 
miles away). / 

I c d ! d  and v k e d  you &ut the moverneat ofthe meter and you told me t b t  the BL4 
zpprovd iLiEC's moving this meter. f was in nos: of the m e e r i ~ g  uith you and y o u  
atiorncys 2nd recall no such ageeercent being nzde z my of the meeting ir, which I w-a~ 
~II 2tte&a~cc. E am foIIowk_g up with the oche: BL4 penomel who actended those 
nettings to set what h-pe of qre:meni might ha*e been made. I wollid I&,P to know tf;'e 
ria~,~re and det& ofthe q e e r n e m  &om y o u  perspective also. '4s the line officer for 
this agciicy, it seem I would have bsm h v o l v d  in suck 2~ zgeerneat. 



It w a  also late b h c h  or early ApriI when Jim Williams and I s m e d  asking you and 
Greg in your accounting ofice for rhe rates we are p3ying for all or" our meten. You 
coctinued to p t  us off First we were toid you would s:nd hem, hen that we had to put 
OUT request in v&ng (which we did on two occasions), md then we folIoweC up Ki& 
x v e d  telephone calls. 

Recently, you told me the reaox you had not sent us the rates ~ z i  bemuse yow office 
had failed to deduct the other customen on the lice born our bills. This overbillhg has 
continued born the time you took OUT the Long Mesa Master Mettr. You said you had 
been conducting an audit of those accounts to be certain that when you did @ve us the 
information thzt it wouid be accurate. You told me the BL4 had overpd ~ I E C  over 
S6,OOO in the p a t  y m  for those additional ~ C C O U ~ K S .  

~ April 1997, our electric bills for &vasupai were reduced &om around 525,000 - 
S0,OOO per month, down to around Sl2,WO - $15,000. We a e  Qing to f k p e  out why. 
It could be that MZC has been chqging us foi coitstruction cosc or O ~ X Y L ~ O E  a d  
IIl;tintznmce costs, for which there was a correction made. We do not want to find out a 
yes fiom now th;it for some reason you have under-bikd us Ieating a 1 q e  debt which 
we . b v e  to pay back 

I as~ed$ppo how you determined the tecSniczl loss on the 65 ;niles of h e  between 
hfeIs6i hbmt ion  and thzt I thou@ the BL4 should not be respnsble for that loss. 
You did not e s h t e  the actual loss but x i d  it is insi@cant, probably less thm 2-376, 
a d  ir woufd not impact our enerey delivery or electric costs. AIthough I did not ague 
the point with'you, I certaidy WLS  no^ and am no4 in ageenent with y o u  conciusion 

By my letter to 
ntts we u e  b e i q  cbuged for electn'c, t h e h t e  the Long Mesa M a r C i  Meter ~ w i  taken 
out of service 2nd the resons for k l g  thzt netcr out of senice, md your estimates of 
the t tc 'nnid line loss beween the Nelson sub-s~tion and the Long Mesa Master Meter. 

Bob Broz dated July 31, 1998, I requested specitic bformation on the 

You m d  I did Oiscuss the idomation I w asking for md you did f a  EX th.te pages on 
July:! I ,  1998. These pages included 2 cover she: 2nd the rzie schedules, $504 a d  
%IS. As 1 unders'tqd it, Rate $6 15 2ppIk to the Long M a  .Mstr Mttei 2nd ,Rae 
+504 q p k s  to 211 &e r e s  of t j e  meters we have in the Tmmon Cmon + . p c y .  Is this 
correct? Tit f a  did not Fdly w!we; my quesfoa ebout &e ntes we zrc p i i n g  aid 
did not respond to the ohher questiorrs in n y  lerrer. 
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EXHIBIT I6 



MARTINEZ B CURTIS, P.C. 
Michael A C u d  

Jay N. Mirtms;: (i~43-zooo) 
Wlllam P. SUllVan 
Susan 0. Gmdwln 

f.my K Udail 
Anla K. M n d d  
Paul R. MIchEud 
Knlly 1. Schwab 
Phyllis C. New 

Mr. Uoyd Brewer, Contracting Officer 
U.S. Department of Interior 
Bureau of Indian Affairs 
Western Regional Office 
Post Office Box 7 0 
Phoenix, Arizona 85001 

2712 North Seventh S W  

Jomphf Abata 
Thomas Hi. 

G. Eugune Nerl 

Richard S. Alhmann 
A. lLllk 

REFERTOALENO. 1234 
7 234-7-1 9 

Re: Your Letter of March6, 2002 

Dear'Mr. Brewer: 

Your letter to Mohave Electric Cooperative has been referred to our offices as 
General Counsel for the Cooperative. You letter refers to GSA Contract No. G8-00s-67021, 
Negotiated Electric Utility Contract between Mohave Electric Cooperative, Inc. and the Bureau of 
Indian Affairs, and requests that this specific Contract be extended through 201 2. 
Unfortunately, that Contract explred of its own terms in 1992 when the Bureau of Indian Affairs 
did not seek an extension of the Contract. It no longer exists. Therefore, that Contract (no 
longer being [n eristence) Is not in effect, and cannot b e  extended as requested. 

At the present time, Mohave advises the BIA has been and is being served 
electric service at the Nelson Substation by Mohave under a month-to-month contract at 
sufferance pursuant to a rate approved by the Arizona Corporation Commission which service 
Mohave chose to implement at the time that the aforementioned Contract terminated in 7 992. 
If BIA wishes to negotiate a formal written Electrlc Setvice contract to replace the contract at 
sufferance, Mohave would be willing to do so only through settlement negotiations connected 
with litigation now pending between the parties. 

. ... . 
. , .  



. .. 

Mr. L.loyd Drewar, Contracting Ufticer 
March 20, 2002 
Page 2 - 

If you should have any questions or need any more information, since this 
accounr and service are in iitigation please contact the following: 

mornas A. Hine, 2712 N. 7Ih St. Phoenix, Az 85006-1090 (602)870-1828. 
Michael A. Curtis, 271 2 N. 7fh St, Phoenix, Ar 85006-1 090 (602)248-0372 

With Copies to: 

Robert Broz, Chief Executive Officer, Mohave Electric Cooperative, Inc. 

Michael A. Curtis 
Thomas A. Hine 
Far the Firm 

cc: Robert Broz. h/Ec 
Lane Tucker, Esq., Department of Justice 

c 
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P.O. Box 1045, Bullhead City, AZ 86430 

March 4, 2004 1 

Sent via facsimile and US. Mail 

Robert R. McNichols, Superintendent 
U.S. Department of the Interior 
Bureau of Indian Affairs 
Truxton Canon Field Office 
P.O. Box 37 
13067 East Highway 66 
Valentine, Arizona 86437-0037 
928.769.3302 Telephone 
928.769.2444 Facsimile 

Re: Account NO. 29740-000 

Dear Mr. McNichols: 

This fetter is in response to your facsimile dated February 13,2004 requesting an 
accounting of the retail customers on the line between Nelson Substation and Long 
Mesa. The power line (described above - there is no “Mohave Electric line”) is the 
property of the Hualapai Nation, the Havasupai Nation, and the Bureau of Indian Affairs 
(BIA) as all of you choose to divide your respective Interests and ownership of that line 
and its rights-of-way$ and associated facilities and materials. Mohave Electric 
Cooperative, Inc. “abandoned,” transferred, conveyed and quitclaimed the lines, rights- 
of-ways and services to and in favor of the tribes and the BIA in 2003. Please refer to 
the prior correspondence on this matter to Mr. Nordwall. Mohave Electric has no retail 
customers being served off of the 70-mile line. 

Since August of 2003, the BIA and the tribes h a v e  been given complete authority 
to make themselves whole while providing electricity. The BIA has trust duty (with 
existing capability) to seme the electric needs of the reservation’s electric consumers 
(and the physical means to do so). Lawful authority exists for the BIA and the tribes to 
recover all electric service costs for service on the  reservations, and because this area is 
outside of the jurisdiction of the Arizona Corporation Commission and inside the tribal 
boundaries, it is not subject to any regulatory authority other than that of the BIA and the 
sovereign tribes (who have granted no one else any retail electric authority). The BIA 
has been aware that it needs to enter into discussions with the Hualapai and the 
Havasupai to determine how it will operate the line and facilities to serve the tribes and 
the BiA’s electric service needs on the resewatinn 

no reason for the tribes or the BIA to lose any revenue. You have a r e ,  
custody, possession, control and ownership (to the extent that you and the tribes agree 
on ownership) of distribution facilities, meters and accounts. You have the capability, 
together with the tribes, of reading the meters and conducting the mathematical 
calculations to determine the agreed-upon electric rate that you choose to invoice. 

-~ ~ _ ___ - - ~- ~ 

r, 



Rob3rt R. McNichols, BIA Superintendent 
March 4, 2004 
Page 2 of 2 

In summary, Mohave Electric has no retail transactions assoclated wlth the line. 
In fact, in communications to you and the tribes, Mohave Electric did not invoice for two 
(2) months (August and September 2003) the electric usage associated with services 
transferred, so that the BIA and the tribes could make the appropriate transition and 
billings. The B1A is already established with a metering and billing capability because it 
fulfills that function as part of its trustee’s function for the benefit of the Supai. Mohave 
Electric has no contract with the BIA other than a power delivery contract at the Nelson 
Substation, and has no authority to operate in retail outside of its certificated area. The 
EIA and the tribes are perfectly positioned to recover any costs of power. 

If appropriate compensation arrangements can be made, Mohave Electric 
continues to be willing to provide maintenance and repair services on the power line. 
UniSource (the successor in interest to Citizens Electric, the certificated provider for the 
reservation) and APS are also providers of these services previously used by the BIA. 

Mohave Electric hopes this explanation satisfies your request. In the opinion of 
Mohave Electric, the invoices to the BIA are correct and the BIA is enabled to serve and 
recover the costs associated with service of electricity on the reservations. Continued 
prompt payment of the Mohave Electric invoices will assure continued reliable service 
without interruption. 

Sincerely, 

MOHAVE ELECTRIC COOPERATIVE, INC., an Arizona not-for-profit corporation 

By: 
Susanu Trautmann, as its In-house Counsel 

Telephone: 928.763.41 15 
Facsimile: 928.763.331 5 

Cc: Robert E. Brcz, CEO 
Michael A. Curtis, General Counsel 
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WILLIAM MUNOELL 
JEFF HATCH-MILLER 

i 

September 8,2004 

’- 
-‘cy p 

Michael A. Curtis, Esq. 
Martinez & Curtis, P.C. 
2712 North Seventh Street 
Phoenix, AZ 85006-1090 

Re: Issues Kelatcd to Electric Service to the Havasupai Indian Reservation 

Dear Mr. Curtis: 

This letter is written as a follow-up to the meeting held at the Arizona Corporation 
Commission on this topic on June 28,2004. As you will recall, that meeting was attended by 
yourself, as well as representatives of the Commission Staff, Arizona Public Senrice Company, 
Unisource Energy Corporation, the Bureau of Indian Affairs (BIA) and the Havasupai Tribe. 
The meeting was conducted by the Chainnan of the Commission and was another in a long series 
of exchanges regarding ownership and service obligations over an clectric line constructed by 
Mohave Electric Cooperative (MEC) which you have denoted the Hualapai power line. 

Following a lengthy discussion among the attendees, the Chairman adjourned the meeting 
with the indication that the parties should pursue further discussions in an attempt to amicably 
resolve their differences. I am in receipt of a letter from Robert McNicboIs of the BIA, 
addressed to Mr. Ernest Johnson, the Director of the Commission’s Utilities Division and dated 
August 17,2004. That letter makes it quite clear that no resolution of the dispute has been 
forthcoming. 

Accordingly, Mr. Johnson has requested that I write to you and make clear the 
Commission Staff’s view on some of the disputed issues. I do not propose to reconstruct the 
series of disagreements between these parties as described at the meeting. Nor is this letter 
intended to provide a final resolution to this contentious matter. However, there are several 
points which must be made on behalf of the regulatory body and those points have significance 
to MEC, a regulated public service corporation within the State of Arizona. 

The first point on which Commssion Staff holds a firm opinion relates to the 
jurisdictional nature of the Hualapai line. The evidence is clear that MEC constructed the line to 
serve the Havasupai Tribe. It is also clear that the line has been used to provide retail electric 
service to a number of customers over its length since it was built. Finally, it  is clear that the line 
was included in rare base in MEC’s most recent rate case and that r a t s  were approved by the 
Commissioii and charged for service over the line. In Commission Staffs view, it is undeniable 
that this tine is necessary and M u 1  taWC in&sprovision of electric service to its custornes. 

~~ 

~~ - 
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Michael A. Curtis, Esq. 
September 8,2003 
Page 2 

/' 

The second, and perhaps most important point to be made on behalf of Commission Staff 
relates to MEC's purported abandonment or quitclaim transfer of the line. Quite apart from the 
position stated by representatives of the United States that such an abandonment cannot be 
effecTively made, it i s  Commission Staff's opinion that any attempted transfer of the line without 
Commission approval would be void pursuant to A.R.S. Q 40-285. Without regard to whether 
MEC received a Certificate of Convenience and Necessity to serve a particuIar geographic area, 
having commenced service, it cannot be abandoned without Commission approval. 

, :. 

As I indicated at the outset of this letter, I do not propose to resolve all of the outstanding 
issues between these parties. For example, Commission Staff has not formed an opinion as 10 all 
of the appropriate terms and conditions under which service should be maintained. Nor has Staff 
formulated any view on the possible conditions, if any, under which an extension of additional 
service should be provided. Nor do we offer any opinion on the question of whose 
characterization of the service is correct. There remain many issues for these parties to dispute 
and discuss. 

However, it is crystal clear to Staff that MEC undertook an obligation to provide service 
as a public service corporation, obtained Commission approval o f  rates to charBe, and included 
assets in rate base for recovery in rates. Under these circumstances, MEC cannot escape the 
obligation it has undertaken without first seeking Commission approval, 

I am hopefbl that having these points made clearly will assist these parties in negotiating 
their differences. The Commission is, of course, available as a forum in which to litigate the 
dispute, if neceswy. I must also add that Commission Staff has not reached any conclusion on 
the issuc of wkther MEC's actions may constitute violation of Commission Orders, or conicmpt 
of the Commission's authority. Thus, at this time we have no position on whether a possible 
Order to Show Cause i s  necessary because of MEC's failure to Fulfill its obligations. 

Please feel free to contact me if you wish to discuss this mattcr. However, I believe that 
all parties concerned would benefit from good faith negotiations regarding the terms and 
conditions upon which this service should be continued. 

Sincerely, 

CCK:nrr 

Robert McNichols 

Christopher C. Kempley 

'U Ernest Johnson 
Vicki Wallace 


